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INDEPENDENT AUDITOR’S REPORT
To the members of BOP Capital Securities (Private) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of BOP Capital Securities (Private) Limited (the
Company), which comprise the statement of financial position as al December 31, 20235, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policy information and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at December 31, 2025
and of the profit and other comprehensive income, the changes in equity and its cash flows for the
year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are {urther described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Inlernational Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Codc) and we have fulfilled our other ethical responsibilities n
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated. Tf, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

w A. F. FERGUSON & CO., Chartered Accountants, a member firm of
the PwC network, 308-Upper Mall, Shahrah-e-Quaid-e-Azam,
P.0. Box 39, Lahore-54000, Pakistan
Tel: +02 [42) 35199:343-50/Fax: +92 (42] 35199351
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of finaneial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going coneern, disclosing, as applicable, matters related to going concern and
using the going concern basis of aceounting unless management either intends to liguidate the
Company ot to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s {inancial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements ean arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Tdentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial stalements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

{(a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

(b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Aet, 2017 (XIX of
2017) and are in agreement with the books of account and returns;

(c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

(d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1g80).

The engagement partner on the audit resulting in this independent auditor’s report is Muhammad
Aleem Zubair.

QWW/LL"*

A. F. Ferguson & Co.,
Chartered Accountants

Lahore
Date: April 9, 2026

UDIN: AR2025108809ZChdQcKSU
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BOP CAPITAL SECURITIES (FRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

2025 2024
ASSETS Mote Rupees
Non-current agsets
Reopertyancequipment 4 9,230,293 2,028,807
Intangible assets 5 10,638,037 7,140,225
Right of use assets B 6,802,413 -
Long term security deposits 7 11,333,627 8692 027
Long term investments a 16,853,000 14,191,354
54 457,370 32,052,503
Current assets
Trade debts & 36,340,556 40,253,338
Advances, deposits, prapaymants and other receivables 10 164,856, 3114 102,550,285
Tax due from Government 5,432,619 4,530,672
Cash and bank balances 11 179,932, 584 166,287,578
380,562 473 313,771,254
TOTAL ASSETS 444 010 843 345 823 757
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
40,000,000 ordinary shares of Rs. 10 each
{2024: 40,000,000 ordinary shares of Rs. 10 each) 400,000,000 400,000,000
Issued, subscribed and paid-up share capital 12 201,500,000 201,500,000
Fair valus reserve 2,249,840 {2,303,518)
Acceumulated proﬂi 60.335.310 32.621 1062
Total equity 264,084,850 231,817 546
Won-current liabillties
Deferred tax liability-net 13 1,354 971 G6680,583
Lease liabilties 14 3,887,002 -
5,041,872 680,583
Current llabilities 3
Current portion of lease liabilities 14 3,493 490 ad ; i
Trade and other payables 135 1?22?2:2; 1?1 s
ision for taxation . 1 2 z
Frovigion fo 174,892 8920 113,325,628
TOTAL EQUITY AND LIABILITIES 444 015,843 345,823 757
16 - “

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 33 form an integral part of these financial statemneants,
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BOF CAPITAL SECURITIES (PRIVATE]} LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024
Mote Rupees
Operating revenue
Brokerage income 17 95,875.031 61,775,032
Oparating expenses
Administrative and operating expenses 18 [79,743,185) (53,327,078)
Cperating profit ; 16,231,845 8,447 954
Finance costs 18 (578, 888) (10,201
15,352 058 8,437,053

Other income 20 23,541,523 32533982
Profit before levy and income tax 35,204 431 40,871,045
Levy 21 (1,664,824) -
Profit before incoms tax 37.820,557 40,871,045
Income tax 2z {11,187.184) [12,448,844)
Profit after taxation 28,482,373 28,522 101
Qther comprehensive income
[tams that will be re-classified subseguently to profit or oss - <
ltems that will not be re-classified subsequently to profit or loss:
Surplus on re-maasurameant of investments

&t fair value through other comprahensive income - nat of tax 5,805,031 5,803,504
Other comprehensive incomea for the year 5,805,031 5,903,504
Total comprehensive income 32,287 404 34,425 805
Earnings per shars - basic and diluted 23 1.31 2.08

The annexed notes from 1 ta 33 form an integral part of these financial statements,
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BOP CAPITAL SECURITIES (PRIVATE}
STATEMENT OF CHANGES IN EQUITY

LIMITED

FOR THE YEAR ENDED DECEMBER 31, 2025

Balance as at January 01, 2024

Total comprehensive incoma for the year
Profit for the year

Other comprehensive income for the year
Tran=action with owners

Issuance of right shares

Balance as at December 31, 2024

Tatal comprehensive income for the year
Frofit for the year

Other comprenensive income for the year

Surplus realized on disposal of investmeants in
equity instruments through fair value through
other comprehensive income — net of tax

Balance as at December 31, 2025

The annexad notes from 1 ta 33 form an integral

MR

CHIEF FINANGIAL OFFICER
*

Capital Revenus
Reserve Reserve
lssued,
subscribed and Fair Value Accumulated Total
paid-up share Reserve profit
capital
B e T EEE R 1 =71 ) e -—
101,500,000 (8,207,020) 4,088 981 87,391,841
- - 28,522 11 28,522 101
- 5,803,504 - 5 503,504
- 5,803,504 28,522 101 34,425 BOS
[ 100,000,000 | | e - || 100,000,000 |
100,000,000 - - 100,000,000
201,500,000 (2,303,516) 32,621,062 231,817,548
- - 26,462 373 26,482 373
- 5,805,031 - 5,805,031
- 5,805,031 26,462,373 32,267,404
= {1,251,875) 1,251,875
201,500,000 2,240,640 60,335,310 284,084,950

part of these financial siatemeants.
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BOF CAFITAL SECURITIES {PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024
Hote Rupees
CASH FLOWS FROM OFPERATING ACTIVITIES
Profit before incoma tax 57 528 557 40,671,045
Adjustments for:
Dispreciation on property and squipment 4 1410472 410,609
Amorization of intangibie assets g 89,685 =
Depreciatlon on right of use asseiz g 3 870 650 -
interest expense on lease labilites 19 368,832 =
Prafit on bank deposit 23 £, 822,450 (2,885,622
Karkup income on margin finencing, margin treding end depasiis mantained with
Pakistan Stock Exchange Limited (FSX) and
Mational Claaring Company &f Pakistan Limited (NCCPL) (20,424,075) (28,282 013
Dividend income 20 (1,000,200 (1,557,542
(3gin on disposal of Letier of Righis classified at classfiec at fair value through praflt or loss’ 20 (516,5617) -
Ly 1,654,924
Cash generated from operating activities - 21,788,812 8572376
before working capital changes
Effect on cash flow due to working capital changes
{increase) / Decrease in current assets
Advances, deposits, prapayments and other receivebles (61,822,377) (43,788 402)
Trade dabts 812,783 (28048 545)
Increase in current liabilities
Trace ang ather payanles 57,286,516 55,072478
Cash flows from operations 18,453,734 {7,901,381)
|npome t2x peid (10,828,3481) {5,338,541)
Lawy- final & minlmum taxes paid (1,654,224 -
Markup income received on margin finencing, margin trading anc dapssils
rmalntained with. Pakistan Stock Exchange Limited (PSX]
and Mational Glearing Company of Pakistan Limited {NCCPL] 18,680,504 27,733,068
Met cash generated from operating activities 25 B45 553 14 .4496,137
CASH FLOWS EROM INVESTING ACTIVITIES
Purchase of property and equipment a (8.811,865) (135,900)
Purchase of intangible assel = {2,567.500) i
Proceeds from disposal of invastments 4,075,150 -
it R 1,822 450 2,885,622
Profit on bank depasit received < 5 400 e
Dhividand income received élavlﬂm 1I|:|sr_:|lm:|
Securily ceposils - net {2,841,800) ,050,
+ " 31,364
Het cash (used in) / generated fram investing activitles (7,843 32E) E. 731,
CASH FLOWS FROM FINANCING ACTIVITIES
5 i d during the yaar - 100,000,000
B i e 14 {4 161,210 =

Lease rentaks paid

Met cash (used in) / generated from financing activities (4,181,218) 100,000,000

118,827 501
Net Inerease in cash and cash equivalants 13,545,406

T,5TE 48, TEQ 07T
Cash and cash aguivalenis at the beginring of the year 166,387,

11 178,832 964 185,367,578

Cash and cesh equivalents at the end of the year

‘The annexad notes from 1 to 33 form an integral part of thase firancial staterments.
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BOP CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1

21

2.2

2.3

2.4

2.5

Ll

GENERAL INFORMATION

ELOI? Capital Securities (Privatg) Limited {"the Company”) s incorporated In Pakistan under the repealed Companies
Qrdlnanﬂa. 1984 ("the Ordinance") which has now been replaced by the Companles Act 2017 (the Act), as a company
llmir._ed by shares on November 26, 2018, The Company is a holder of Trading Right Entitlement I:e.rtrﬁ,cate (TREC) of
Pakistan Stock Exchangs Limited, The Company Is mainly engaged in business of brokerage services, portfolio
management and consullancy services. The Company is fully owned subsidiary of The Bank of Punjab. The JI'EgES-fEI'Ed'
office of the Company Is situated at Office No. 319, 3rd Floor, Lahore Stock Exchange Plaza, Lahaore,

During the year, the Company has operationalized 2 regional offices in Faisalabad and Gujranwala.The addresses of
regional offices are as follows:

Regional Office Address
Faisalabad 5th Floor \P-833 State life building No. 2, Faisalabad.
Sujranwala Shop #18, Main Block, Ground Floor, Trust Plaza, Gujranwala.

BASIS OF PREPARATION
Statement of compliance

These financial statements have baen prepared in accordance with the aceounting and reparting standards as applicable
in Pakistan. Accounting and reporting standards applicable in Pakistan comprise of-

- IFRS Accounting Standards issued by the International Accounting Standards Board (JASE) as notified under the
Companias Act, 2017; and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where provisions of, directives and notifications issued under the Companies Act, 2017 differ from the IFRS Accounting
Standards, the provisions of, directives and notifications issued under the Companies Act, 2017 have been followed,

Basis of measursment

Thess financial statements have been preparad under the historical cost convention excapt for long term Investment in
L3E Venture Limited and LSE Capital Limited which are carried at the fair value.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with accounting and reporting standards as applicable in Pakistan
requires the use of certain critical accounting estimates, judgments and assumpiions that affect the reportsd amount of
assets and liabillties, income and expenses. |t also requires the management to exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based on the
historical experience and other factors Involving a higher degree of expectations of future events that are believed to be
reasonable under the circumstances. The areas involving a higher degree of judgments or complexity or areas where
assumptions and estimates are significant to the financial statements are as follows:

Uszeful lives, residual values and depreciation method of property and equipment - (note 3.1 and 4)
Useful lives, residual values and amortization methed of intangibles - (note 3.3 and 5)

Impairment of financial assets - (note 3.5.1.2,7, 8.9 and 11)

Estimation of provislons - (noie 3.6 and 15}

Provision for current and deferred taxation - (note 3.13 and 22)

Functional and presentation currency

These financial statements are presented in Pakistan rupees, which is the functional and presentation currency for the
Company. The figures have been rounded-off to nearest rupees, unless otherwise stated.

Standards, amendments and interpretations to accounting and reporting standards that are effective in tha
current year

There are certain standards, amendments and interpretations that are mandatory for the Company's accounting pericds
beginning on or after January 1, 2025 but are considered not {0 ke relevant or do not have any significant effect on the

B el mmd i bk aas fimanaial sdabananto



3.2

1.2

Standards, interpretations and amendmants to accounting and repeorting standards that ara not yet effective

The following standards, amendments and interpretations of approved accounting standards will be sfiective from the
dates mentioned against the respective amendment:

Effective date (accounting

Description

period beginning on or aftar)
Amendments to IFRS 8 and IFRS 7 - Classification and Measurement of Financial January 1, 2026
Instruments
IFRS 18 - Presentation and Disclosure in Financial Statements January 1, 2027

The Company is in the process of assessing the impact of these standards, Interpretations and ameandments on the
financial statements of the Company.

There are certain other new standards, amendments and interpretations that are mandatory for the Company's
accounting periods beginning on or after January 1, 2026, However, these will not have any significant impact on the
Company's financial reporting and therefore have not been detailed In these financial statements.

Material accounting policy information

The material accounting policles adopted in the preparation of these financial statements are set out below. Thess
policles have been consistently apolied to all the years presented, unless ctherwise stated.

Property and equipment

These are stated at cost lese accumulated depreciation and impalrment, if any. Cost comprises of acquisition and other
directly attributable costs of bringing the assets to werking condition for its intended use. Depraciation is charged to the
profit or loss by applying the reducing balance method at the rates specified in ncte 4. Depreciation is charged on
additions from the day the asset is put to use and on disposals, up to the day the asset has been in use.

The assets' residuzl values, useful iives and methods are reviewed, and adjusted if appropriate, st each financial year
end. The effect of any adjustment to residual values, useful lives and methods Is recognized prospectlvely as a change of
accounting estimate.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset} is charged in the profit or loss In the year in which assat is
deracognized.

Maintenance and normal repairs are charged to profit or loss as and when incurred, Subsequent cost ars included in the
assets' carrying amount or recognizes as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the itern will follow to the entity and its cost can be reliably measured. The carrying amount of the

asset replaced is de-recognized,

Cash and cash squivalents

Cash and cash equivalents are carmied in the statement of financial position at the amortized cosl. For the purpose qf
statement of cash flows, cash and cash equivalents comprise of cash in hand, balance with banks on current and deposit

accounts,

intanglbie assets

n initial recognition &t cost. Fallowing the Initial recagnition,
intangible assets are carried at cost less any accumulated amortization and any ao:umylaltad impairment !ossels.
Infernally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is
charged to profit or loss in the year in which the expenditure is incurmed.

Intangible =ssets acguired separately are measurad o

= G Eehe e —iite mamnkn mem meeacoad ae aither finita nr indefinite.
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3.3.2

3.4

3.4.1

342

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortization period and the amortization method for
an intangible asset with a finile useful lifz are reviewed at least at each financial year end. Changes In the expected useful
life or the expected pattern of consumpticn of future economic benefits embodied in the asset is sccounted for by
changing the amortization period or method, as appropriate, and are treated as changes in accounting estimates. The
amortization expense on intangible assets with finite lives is charged in the profit or loss.

Intangible assets having an indefinite useful lifz are stated at cost less accumulsied impairment losses, if any. An
intangible asset is regarded as having an indafinite useful life, when, basad on an znalysis of all the relavant factors,
there is no foreseeabie limit to the period over which asset is expected to generate net cash inflows for the company. An
intangible asset with an indefinite useful lite is not amorized. However, the carrying amount is reviewed at each reporting
date or whensver there is an indication that the asset may be impaired, to assess whether It is in excess of its
recoverable amount, and whnere the carrying value exceeds the estimated recoverabls amount, it is written down to its
estimated recoverabie amount.

Gains or losses arising from derecogniion of an intangible assel are measursd asz the difference between the net
disposal proceeds and the carrying amount of the asset and are charged in the profit or loss when the asset is
dereccgnized.

Trading Right Entitlernant Certificate (TREC)

TREC is ciassified as intangible asset (with transferable rights), having a perpetual useful life and i Is classified as
intangibie asset with indefinite useful iife. Impairment assessmant is made at the end of each reporting period where the
valuation aliowed by the Pakistan Stock Exchange (PSX) in Base Minimum Capital requirement is considered as
appropriate basis for the unique instrument. Further, TREC is accounted for as per the accounting policy note 3.3 stated
above.

Rights tc use room space

The Intangible asset is stated at cost less impairment If any. The carrying amount is reviewed at each reporting date fo
assess whether It is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amaunt,

Right-of-use assets and thelr related lease liability

At inception of & confract, the Company assesses whether a contract Is, or contains, 2 lsase based on whether tha
eontract conveys the right to control the use of an identified asset for a period of fime in exchange for consideration.

In determining the lease term, the managemeant considers all facts and circumstances that creais a_n economic in-?ant_ive
to exercise an extansion option or not to exercise a termination option. Extension options (or pariods after termination
options) are only included in the lease term If the lease is reasonably certaln to be extended (or not terminated).

Right-of-use assets

On initial recognition, right-of-use assets are measured at an amount squal to initial lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial costs incurred and an estimate of costs io be
incurred to dismantle and remove the underiying asset or the site on which it is located,

Right-of-use assats ars subseguently stated at cost |ass any accumulated depreciation [ amumulat_ed impairmer}t iosses
and are adjusted for any remeasurement of lease liability. The remeasurament of lease liability will only occur in cases

whete the terms of the lease are changed during the lease tenure.

Right-of-use assels are depreciated over their expected useful fives using the straight-line_mlsthc_rd. Depreciation on
additions (new leases) Is charged from the month in which leases are entered into. No depreciatian 15 charged In manth

ifl which the leases mature or are terminat2d,

Lease liability against right-of-use asseis

alie of the remaining lease payments, discounted using the

; iabiliti initi easured as the present v _ : ;
The lease liabilities are inttially maa iha p iy A, the S ompany's incremental borrowing e

interest rate implicit in the lease, or if that rate cannot be rea
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3.6

3.5.1.1

Lease payments include fixed payments ess any lease incentive receivable, variable lease payment that are based on an
index or a rate which are initially measured using the index or rate 2s at the commencement date, amounts expecied o
be payable by the Company under residuz| value guarantees, the exercise price of a purchase option if the Company is
reasonably certain to exercise that option and payments of penalties for terminating the lzase if the lease term refiects
that the lessee will exercise that opticn. The extension and tarmination opticns are incorporated In determination of lease
term only when the Company is reasonably certain to exercise these options.

The lease liability is subseguently measured at amortized cost using the effective interest rate method. The lease lighility
i5 alsa _measured tD_rEﬂEdr any remeasuremeant or change in lease terms. Thass remeasurement of lease liabiliies are
racognised as an adjustment to the carnying amount of related righi~of-use assets after the date of initial recognition.

Each lease payment is allocated befween a reduction of the lability and a finance cost. The finance cost is charged to the
statement of profit or loss as financial charges over the lease period 5o as to produce a constant periadic rate of interest
on the remaining balance of the liability for each period.

The lease liability is remeasured whan the Company reassesses the reasonable certainty to exercise exiension or
termination cption upon occcurrence of sither a significant event or a significant change in circumstances, or when there is
a change in assessment of an option 1o purchase an underlying asset, or when there is a change in amount expected ta
ba payable under & residual value guarantee, or when there is a change in future iease payments resulting from a changa
in an index or rate used to determine those payments. The corresponding adjustment is made o the carrying amount of
the right-ci-use asset, or is recorded in the statement of profit or loss if the carrying amount of right of use asset has been
reduced fo zero.

The Caompany has not elected to apply the practical expedient under IFRS 16 for shor-term leases or leases of low-value
asszets, Accordingly, right-of-use assaeis and corresponding lease liahilities 2re recognized for all lease arangements, and
lzase payments are accounted for in sccordance with the general requirements of IFRS 16,

Financial instrumenis

Financial assets

The Company’s financial assets include long term security deposits, long term investments, irade debis, deposits and
other receivables and bank balances.

Classification and subseqguent measurement

The Company classifies Its financial assets in the following measurement categories in accordance with the requirements
of IFRS 2:

- at amortized cost;
- 2t Fair Value through Other Comprahensive Income (FVOCT); and
- gt Fair Valus through Profit or Loss (FVFL),

The classification requirements for debt and equity instruments are described below!

(i} Debt instruments

Dbt instruments are those instruments that meet the definition of a financial liability from the izsuer's perspective, such
as loans, government and corporaie bonds and puitable Instruments like units of open-anded mutual funds.

Classification and subsequent measurement of debt ingtruments depend on:

- the Company's business model for managing the asset; and
- the Cash flow characteristics of the assst.

Based on these factors. the Company ciassifies its debt instruments in one of the following three measuremant



3.5.1.2

3.5.1.3

&) At amortized cost

As_se;s that are held for collection of contractual cash flows where those cash flows represent Salely Payments of
Principal and ImleresF {SPPI}, and that are not designated at FVPL, are measured at amortized cost. The carrying amaount
of these assats is adjusted by any expected credit loss allowance recognized and measured as described in note 3.5,1.2,

b} Fair Value through Other Comprehensive Income {FVOCI)

Finanszial assets that are held for collection of contractual cash flows and for selling the asseis, where the asssts' cash
fiows represent solely payments of principal and interest, and that are not designated at FVPL, are measured at Fair
Value through Other Comprehensive Income [(FWVOCIH)., Movements in the carrying amouni are taken through other
comprehensive income (OCl), except for the recognition of impalrment gains or lossas recognized and measured 25
described in note 3.5.1.2, inlerest revenue and foreign exchange gains and losses on the instrument's amortized cost
which are recognized in the statement of profit or loss. Vwhen the financlal asset is derscognized, the cumulative gain or
loss previously recognized in other comprehensive income (OCH) is reclassified from surplus on remessurement of
financial assets to the statemant of profif of loss,

¢} Fair value through profit cr loss {(FVPL)

Assets that do not meet the criteris for classification at amortized cost or FVOC| are measured at Fair Valus through
Frofit or Lose. A gain or loss on a debt investmeant that is subseqguently measured at Fair Value throuah Profit or Loss and
is not part of a hedging relationship is recognized in the statement of profit or loss in the period in which it zrises.

{il) Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments
that do not contain a contractual obligation to pay and that evidence a resldual interest in the issuer's net assets.

All equity investments are required to be measured in the statemant of financlal position at fair value, with gains and
losses recognized in the statement of profit or loss, except where an irrevocable election has been made at the time of
infiial recognition to measure the investmeant at FVOCL The fair value of investments [s determined based on the rate of
securities as quoted on the Pakistan Stock Exchange Limited.

The dividend income for equity securities classified under FVOCI are to be recognized in the statement of profit or loss.
However, any surplus [/ (deficit) arising as a result of subseguent movemnent in the fair vaive of equily securities classifisd
as FWOCI is to be recognized in other comprehensive income and is not recycled to the statement of profit or loss on

derecognition.

Impairment

The Company assesses on a forward-looking basis the Expected Credit Losses (ECL) associated with its debt instrument
assets camied at amortized cost and FVOC! and trade debts. The Company recognizes a loss sllowance for such iosses
at each reporting date. The measurement of ECL reflects:

An unbiased and probability-weighted amount that is determined by evaluating & range of possible cutcomes:

- The time value of money; and
- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past

events, current conditions and forecasts of future economic conditions.

Trade debis of the Company are collaterslized against the custody of shares of the customers and therefore, there is no
impact of expacted credit loss on these recsivables.
Cerscognition

Financial assets, or a portion thereof, are derecognized when the contractual rights to receive tha cash fows from the
assats have expired, or when they have been transferred and aither:

(i) the Company transfers substantially all the risks and rewards of ownership; or
(i) the Company neither transfers nor retains substantially all the risks and rewards of ownership and the Company has



3.5.1.4 Regular way contracts

3.5.2

3.5.2.1
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All regular way Pun:hasas and sales of finanicial assets are recognized on the trade date e the date cn which the
t;‘_nrnplan}‘.r commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

Financial liabilities

Thea Cnmpan?r's financial liabilities include rade and other payables. Financial liabllities are initially recognized at fair valus
plus transaction costs and are subsequently measurad at amortized cost except for financial liabllities at fair value
through profit and Ioss.

Darecognition

Financial liabilities are derecognized at the time when these are extinguished i.a. when the obligation speclfied in the
contract is discharged, cancelled or expired. Any gain or loss on derecognition of financial assets and financial liabilities iz
taken to the statement of profit or loss acoount.

Provisions, contingent assets and contingent liabilities

Provisions are recognized when the Company has a present obligation as a result of past events: it is prehable that a
transfer of economic benefits will be requirsd to settle the obligation and a refiable estimate of the amount of obligation
can be made. Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingant assets are disclosed when there Is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-cccurrence of one or more uncertain future svents not wholly within the control
of the Company. Contingent assets are not recognized until the inflow of economic benefits is virtualiy.

Contingent liahilities are disclosed when:

- thers is a possible cbligation that arises from past events and whose existence will ba confirmed only by the occurrence
or non~occurrence of one or more uncertain future events not wholly within the contral of the Company; ar

- there is a present cbligation that arises from past events but it is not probable that an outflow of resources embodying
economic benefils will be required to settle the obligation or the amount of the obligation cannot be measured with

sufficient reliability.

Revenue from contract with customers

Tha Company recognizes revenue when the performance obligations are fulfilled. The obligations are fulfilled when the
services have been rendered to the customer. Therafore, the Company recognizes revenue at the fair value of the
censideration received or receivable on the following basis.

a) Brokerage revenue arising from sales / purchase of securifies on client's behalf is recognized on the date of execution
of the transaction by the Company i.e. on trade date basis,

b) Interest income on margin financing and margin trading is recognized on outstanding balance at the rate of KIBOR
plus margin at each day of the margin financing and trading outstands; and

¢) Income from bank balance and exposure deposits is recognised on sccrual basis,
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Defined contribution plan

The Company cperates a recognized contributory provident fund for gl the permanent em

' playees. Equzl monthl
contribu_tpuns are made bntl_1 r.n_.i the Company and the employees at the rate of 8.33% of the basic salary. The Cumpang
has nu_ruriher payment obligations cnce the contributions have been paid. The contributions made by the Company are
recognized as emplayee benefit expense when they are due.

Dividend income

Dividend income is recordad when the right to receive the dividend iz established.
Proposed dividend and transfer betwsaen reserves

Dividends declared and transfers between reserves, except appropriations which are required by law, made subsequent
to the reporting date are considerad as non-adjusting events and are recognized in the financial statements in the period
in which such dividends and fransfers are approved.

Earning Per Share (EPS)

The Company presents basic and diluted Earnings Per Share (EPS) for its shareholders. Baslc EFS Is calculated by
dividing the profit or loss attributable to the ordinary shareholders of the Company by the weighted average numkber of
ordinary shares autstanding during the year. Diluted EPS is determined by adjusting the profit or loss atfributable to the
crdinary shareholders and the weighted average number of ordinary shares outstanding for the eifects of all dilutive
potential crdinary shares, if any.

Commitmenis
Commitments are disclosed in the financial statements at committed amounts.

Taxation
Current

Provision far current taxation is based an taxahbility of certain income sireams of the Company under minimurm tax regime
at tha applicable tax rates and remaining income streams chargeable at current rate of taxation under normal fax regime
afler faking into account tax credits and rebates available, if any, or on turnover at the specified rate or Altdernata
Corporate Tax as defined in section 1130 of Income Tax Ordinance, 2001, whichever is highsr. The charge for the
current tax also includes adjustmants where necessary, relating to prior years which arlse from assessments framed f
finalised during the current year,

Deafarred

Deferrad tax is accounted for using the balance sheet liability method in respect of all temporary differences arislnlg from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax
hazes usad in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all iaxabls
temporary differences and deferred tax assets arg recognized to the extent that it Is pmbah_]e that taxable profits will be
available agalnst which the deductible temporary differsnces, unused tax losses and tax crediis can be utllized.

Daferred tax is calculated at the rates are expected to apply to the perlod when the differences reverse bazed on te!x
rales that have been enacted or substantively enacted by the balance sheet date. Defem_ac_l tgx I8 cha[gad or credited in
the profit and loss, excepl in the case of items credited or charged to equity in which case it is included in equity.

Levies

Minimum taxes and the final taxss that are not calculated on the ‘taxable p_mﬁt' as defined |I? hﬁ.s 12|h_ut calcu?ted oz
tumnover or aother basis and the tax deducted at source other than from dividends from subsidiaries, Jo:n;:elnub._ﬁ: ?-re
i i r ini i i bla against future income iability,
¢ final tax regime or any minimum taxes which are not adjusia ® 3 i e :
a.s soclat?s_ii I.-IE?, EREHTN nmmgﬁr lnes =5 fm fall under the scope of IFRIC 21 "Levies" and IAS 37 "Frovisions, Contingent



Property and equipment

Net book value basis

Year ended December 31, 2025

Opening net book value

Additions (at cost)

Lepreciation for the year

Closing net book value

Gross book value basis

As at December 31, 2025

Cost

Accumulated depreciation

et bock vaiue

Depreciation ratz % per annum

Met book value basis

Year ended December 31, 2024

Cpening net book value
Additicns {at cost)
Depreciation for the year
Closing net book vaiue
Gross book value basis

As at December 31, 2024

Cost
Accumulzied depreciation

Net baok value

Mrneaalatinm rata B nor anniim

Furniture Computers

Office
and and related : Total
fixtures  accessories equipment
Rupsaes
g27.033 259,406 842 458 2,028 887
2708173 1,714,242 4 188 453 8,611,868
(442 280 {409,225 (568,983} (1,410,472}
3,163,046 1,564, 415 4471925 8230293
4 4568 274 3,281,490 5838835 13,586,354
(1.272.328) (1,717,071} {1,388 707) [4,356,108)
3,193,946 1,564,419 4471928 9,230,283
18% 30% 16%:
1,077 825 353,218 872,565 2,303,808
12,000 13,000 110,800 135,900
(162,792) (105,809) {141,008) (410,809}
927,033 259,406 842.45&_ 2,028,857
1,757,131 1,567,248 1,680,182 4,874 631
(B30,068) (1,307,842 {807, 724) (2,545,554
927,033 255,406 842 458 2,028 897
15% 30% 15%
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MNote 2025 2024

Intangibiz assets Rupees

Lahora Stack Exchange Capital Limited - rights to use room space 5.1 4,840 225 4 Bdf 225

Trading Right Enfitlement Certificate (TREC) 5.2 2,500,000 2,500,000

Back Connect Brokerage Solution 5.3 3.497.812 . e
10,838,037 7,140,225

This represents Ehe cost of the rights to use room space given by the LSE Capital Limited to the Company with the
indefinite useful lile. These are considered fo be indefinite as there is no foreseeable limit on the period during which the

Company expects to consume the fulure economic benefits hence no amortization is charged on the rights to use room
space,

Mote 2025 2024
Trading Right Entitlement Certificate (TREC) Rupees
Cost 524 5,000,000 5,000,000
Accumulated impairment 522 (2,500,000) {2,500,000)
2,500,000 2,500,000

This represents the TREC received by ihe Company in accordance with the Stock Exchanges (Corporatization,
Demutualization and Integration) Act, 2012 as amended by the Stock Exchanges (Corporatization, Demutualization and
Integration) (Amendment) Act, 2015. These have been carried at cost less accumulated impairment losses.

PSX vide notice no, PSX/N-255 dated February 18, 2021 have notified the notional fees of Trading Entitlement Certificates
which amounts to Rs 2.5 millicn.

Mote 2025 2024

Back Connect Brokerage Solution Rupees
Opening balance - -
Addition{s) 3,587,500 -
Depreciztion charge for the year 89,688) =
Closing balance 3,487,812 -
Cost 531 3,587,500 -
Acoumulated amortization {BS.688) =

3,497,812 -
Amortization rate % per annum 105 -

This represents tihe cost incurred on acquisition of software used in the Company’s operations. The sa:»ﬁw:_are is recorded at
cost and is being amartized over its estimated useful life at the rate of 10% per annum using the straight-line mathod.

Mote 2025 2024
Right of use assets Rupees
Cost
Cpaning balance 4 -
Additions 10,473,073 -
Disposals - -
Closing baiance 10,473,073 -
Accumulated depreciation
Cpening baiance - -
Charge for the year 8.2 {3,B70,880) -
Closing balance (3,870,660) £
At December 31:
Cost 10,473,073 4
Accumulated depreciation {gg;gi?%]_ :
Net book value 802,




T4

7.2

This represents right-of-use assels for leased office spaces located at the Pakistan Stock Exchange Building and regions!
branches in Gujranwala and Faisalabad.

Right-of-use assets are being depreciated over their respective lease terms ranging upto 3 years.

Note 2025 2024
Long term security deposits Rupees
Deposits placed with National Clearing Company of Pakistan Limited
Initial security deposit 200,000 200,000
Basic deposit for trading in regular market 200,000 200,000
Basic deposit for trading in future market 1.000,000 1,000,000
Deposit against Murabahs share financing 100,000 100,000

Deposits placed with Central Depository Company of Pakistan Limited
Initial security deposit 100,060 100,000

Deposits placed with Pakistan Stock Exchange Limited

Deposit against Base Minimum Capitai 7 8,840 527 6,490,527

Other security deposits

Others 7.2 893,100 601,500
14,333,627 8,692,027

This represents the amount deposited with the Pakistan Stock Exchange (PSX) on account of the Base Minimum Capital
{BMC) prescribed under regulation 19.2 of PSX Rule Book, Interest is earned on deposits held in excess of the required
demand of deposit against BMC at rates determined by PSX.

This includes the deposit of Re, 100,000 made to Chief Executive Officer of the Company, Mr. Muhammad imran Butt
against the office rented by the Company in Lahore Stock Exchange (LSE) Building, Lahore.

Long term investmenis

Financial agsets st fair value through other comprehensive incoms

Note 2025 2024
Mumber of shares

Invesiment in LSE Ventures Limited (LSEVL)

Opening number of shares 1,179,935 1,172.935
Add: Issuance of shares pursuant to sub-division of shares

under saction 85 (1) (c) of the Companies Act, 2017 B.1 1,179,935 -
Less; Shares disposed off during the year (358,870) -

2,000,000 1,178,925

Investment in LSE Proptech Limited (LSEPL)
COpening number of shares - 413,781
Less: Impact of amalgamation scheme 8.2 - (413,751)
Investment in LSE Capital Limited (LSECL)
Opening number of shares 343,413 3 4; :
Add; Impact of amalgamation schame 82 - 343,
Add: Impact of scheme of compromises, arangement

and reconstruction 8.3 11,933
Add- lssuance of shares pursuant to sub-division of shares .

under section &5 (1) (c) of the Companies Act, 2017 8.4 355,246 =
Less; Shares disposed off during the vear {10,882)

e aha e sl AT 417
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Mote 2028 2024
Rupees
Long term investments
Opening balance (revalued amount) 14,191,354 7,121,831
Impact of amalgamation scheme 82 - 1,610,188
Impact of scheme of compromises, arrangement
and reconstruction 8.3 o9 044

Shares disposed off during the year (3,664, 588) -
Revaluation gain during the year 5,927 181 5,569,235

18,683,000 14,191,354

Pursuant to the special resolutions passed at the Extra Ordinary Genearal Mesting of LSE Wentures Limited (LSEVL) heid
on August 16th, 2025, the Members have approved the sub-division of the face value of shares of the Company from Rs.
10 to Rs. 5. Accordingly, each existing share of Rs. 10 has been subdivided into two {2) ordinary shares of Rs. 5 each, In
accordance with the section 85(1)(c) of the Companies Act, 2017. This sub-division does not alter any of the rights or
privileges aftached to the shares.

Under the restructuring the amalgamation scheme approved during the year, LSE Proptech Ltd (LSEPL) and Modaraba Al
Mali has been amalgamated into LSE Capital Ltd (LSECL) with ratio 82.99%. Accordingly, under the scheme 413,751
shares of LSEPL owned by the company were converted Into 343,413 shares of LSECL.

The amalgamation scheme of LSEPL was approved by the honorable Lahore High Court on April 03, 2024 . As a result,
LSEPL merged with Modaraba Al-Mall (MODAM) Into LSECL with complete transfer of assets and undertakings into
LSECL.

The Honorable Lahore High Court, througn its order dated October 13, 2025, approved and sanctioned the Scheme of
Compromises, Arrangement and Reconstruction under section 273, read with sections 280 to 283 and section 285(8) and
other enabling provisions of the Companies Act, 2017, for the arrangement between LSE Financial Services Limited
(LSEFSL) and Digital Custodian Company Limited (DCCL) relating to the transfer of designated assets and liahilities and
the reconstruction of shara capital and reserves, hers-in-after refarrad &s (the 'Schame’).

Under the Scheme, the shares of LSE Capital Limited (LSECL) held by DCGL and LSEFSL are to be distributed to their
respective shareholders. As LSECL is also a shareholder of DCCL, the portion of LSECL shares attritutable to LSECL has
been distributed directly to the shareholders of LSECL in their existing sharsholding pattern.

Based on the approved distribution ratio of 34.75 shares per 1,000 shares, the Company, holding 343,413 shares in
LSECL, has been alloited with 11,933 shares on Movember 21, 2025.

Bursuant to the special resciutions passed at the Annual General Meeting of LSE Capital Limited (LSECL}) held on
Movember 27, 2025, the members approved a sub--division of the face value of shares of the Company from Rs. 10 io Rs.
5 in accordance with the section 85(1){c) of the Companiss Act, 2017, Accordingly. each existing share of Rs. 10 has baen
subdivided into two (2} ordinary shares of Rs. 5 each. This sub-divislon does not alter any of the rights or privileges

attached to the shares,

2,000,000 shares of LSEVL (2024 1.179,935 shares of LSEVL and 343,413 shares of LSECL) are pledged in favor of
Pakistan Stock Exchange (PSX) on account of Base Minimum Capital (BMC) prescribed under reguiation 19.2 of PSX

Rule Book.

Trade debts Mote 2026 2024
Rupees

Receivable from customers a:1 13,221,445 8,561,838

Receivable against margin finencing 92 20,583,181 3,842 BE5

Receivable against margin trading - 12,690,015

Raceivable from MNational Ctearing Company of Pakistan Limited 9.3 5,535,526 13,738,703
38,340,556 40,253,338

Considered good 28,340,656 40,253 332
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2025 2024

Aging Anaivsls Rupeas

Up to 5 days 7,818 482 58,957,742

Ahove 5 days 5,302 847 3,024 184
13,221 449 9,881,938

This balance bear mark-up at the rate of KIEOR+8%. The mark-up rate charged during the yvear ranges from 18.81% to
21.41% ( 2024: 30.34% to 21.39%)

This includes Rs.4.75 million { 2024; Rs.10.38 million) that pertaing to 50% of profits withheld on close out of fulure trades
that will be released on the maturity dates of the relevant futures.

Note 2025 2024
Due from Related parties Rupees
The Bank of Punjab 2,166,082 1,666,454
BOP Capital Securities (Private) Limited - Employees
Provident Fund Trust 6,721 8,721
4.1 2,161,803 1,562,175

The aging of trade debts from related pariies as at reporting date is as follows:

Past due 1 - 30 days 2,155,082 1,555 454
Past due 31 - 80 days - -
Past dus 81 - 90 days - -
More than 90 days 6,721 6,721
2,161,803 1.562.175

The maximum aggregate amount dua from related partles outstanding during the year with reference fo month-end
balance aggregated to Rs. 5.48 milion (2024: Rs. 3.70 million}.

Mote 2025 2024
Rupees

Customer asseis

Central Depository Systeim ' 9.5.1 5,199,144 515 851,010,855

The value of customers' assets held in the Central Depositary System by the Company and maintained in the Company's
sub-accounts as at December 31, 2025 amounts to Rs, 3,158.145 million {2024: Rs. 551.041 millionj.

Mote 2025 2024

Advances, deposits, prepayments and other racelvables Rupess
Advances ageinst intanglble sssets - 2,868,750
Prepayment 281,817 1,058 422
Exposure deposits with National Clearing Company of

Pakistan Limited (NGCPL) 10.1 161,865,000 08,155,655
advance to employess agalnst expanseas 48,387 570,000
Acerued markup on deposits maintained with
Pakistan Stock Exchange Limited and National Clearing

2,883,110 2,139,538

Company of Pakistan Limited

164,856,314 102,580,365

This represents deposits maintained with the National Clearing Campany of Pakistan Limited (NCCPL) against exposure

arising from trading in securities in requiar and future market, in accordance with NCCPL reg_urations. Interast is arned on
e e en AmemamdA of Asnncit anainst exnosure at rates determined by NCCPL.



Note 2025 2024
11 Cash and bank balances Rupees

Cash in hand " .

Balance with Bank

Current accounts 111 179,836,557 166,288,459
Saving accounts 11.2 96,427 99,079

179,832,984 168,387,578

111 The bank balance include customers' bank balance held in designated bank accounts amounting to Rs 140.17 million
(2024: Rs 81.02 million).

11.2  The balance in the saving accounts bear mark-up at the rate of 7.75% to 9.70% (2024: 7.75% to 10.75%).

2025 2024
12 Issued, subscribed and pald up share capital Rupees
20,150,000 crdinary shares of Rs. 10 each paid in cash
{2024: 20,150.000 ordinary shares of Rs.10 each paid in cash) 201,500,000 201,500,000
Opening balance (20,150,000 ordinary shares of R3:10 each paid in cash) 201,500,000 101,500,000
10,000,000 ordinary shares of Rs.10 each paid in ¢1sh issued during the year - 100,000,000
Closing balance (20,150,000 ordinary shares of Rs. 10 each paid in cash) 201.500,000 201,500,000
13  Deferred tax liability-net Nate
Deferred tax liability-net 13.1 1,354,871 680,583
- Recagnized in
At January 1, I?ﬁcn[zgltzsf other At December
2025 F:OM comprehensive 31, 2026
income
Rupees
13.1  Taxable temporary differences arising in respect of;
- Accelerated depreciation on property and equipment 108,156 465,156 - 573,312
- Accelarated depreciation on intanglble assets 728,746 155,671 - 884 417
- Right of use assets - 1,914,700 = 1,814,700
-Lang term investment (156,318) 221,204 64,685
680,583 2,535.527 221,204 3,437,314
Deductible temporary differences arising in respect of:
-Lease liabilities - (2.082,343) - (2,082,343)
= (2,082,343 - (2,082,343)
680 583 453,184 221,204 1,354,971
14 Lease liabilties Mote 20258 2024
Rupeesz
Opaning balance 22 =
Additions during the year 5,195,283 -
Interest expense BEg 638 -
Payment of lease rentals 14.1 (2,883.420) -
Closing balance 7,180,492 >
Current portion of lease liabilitles (3,493,490) 2

3,687,002 d
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Uthgr than the lease rentals pald during the year, advance payments amounting to Rs. 1.27 million have been made
against the leases recognized during the year, These payments have not been made part of the lease liabilities on initial
recognition as per the requirements of IFRS-16 'Leases’,

2025 2024
The minimum [ease payments under finance leases fall due as follows:
Less than one year 4,049,807 -
Between ong and five years 3,878,972 -
7,826,679 -
Future finance cost {746 087 -
Total lease liabilities 7,180,492 -

The lease liabilities have been measured using the incremental borrowing rates ranging from 11.08% to 12.54%, which
have been applied as discount rates in accordance with the terms of the underlying lease agreements. As per the
contractual arrangements, rentals are payable in advance on a periodic basis,

Note 2025 2024
Trade and other payablas Rupeess
Trade payablss 15.1 135,244 208 80,823.210
Payable to NCCPL 15.2 9,168,068 "
Provident fund payable 220,887 155,905
Performanca bonus payable 4 309,230 2 534,705
Other payables 15.4 10,078,018 8,110,145

159,020,481 101,723,985

The above balance of Rs. 135.24 milion {2024, Rs, 90.82 million) has been reported under trade date basis while the
balance under settlement date basis amounts to Re, 138.72 million {2024: Rs. 87.77 million).

This represents clearing balances payable to the MNational Clearing Company of Pakistan Limited (NCCPL) arising from
securities transactions executed through the National Clearing and Settlement System (NCSS). These balances are
detarmined on a net basis and are settled on a T+2 settiement cycle in accordance with the regulations and procedurss

prescribed by NCCPL.

2025 2024
The following amounts are payable to related parties: Rupees

Firat Punjab Modaraba 1,189 1,188

Mon Executive Director 31 476 -

Chief Exacutive Officer 1,808 136,180

Chief Financial Officer 10422

Campliance Officer 29,386 78

Head of Risk = 232

Head of Internal Audit - A%
T4 262 137723

This includes penally imposed Dy the Securities and Exchange Commission of Pakistan (the SECP) amaounting m_Rs
278 00C. In 2020, the SECP issued a Show Cauze Notice Mo. 2 {256) SMD /ADJ-1 /2020 1427 (the Shl:_rw Causer Motice)
da',e:d November 10, 2020 to the Company in viclstion of Sacurities and Exchange Commission of Paxistan (Anti Money
Laundering and Countering Financing of Terrorism) Reguiaticns, 2018, An Crder Mo, 2 (258) SMD /ADJ-| 2020 /853 was
passed on January 6, 2021 imposing the aforementioned penalty on the Company. The Company on February 6, 20.'_3_1.
being aggrieved by the Order, filed a review application under section 33 of the SECP Act, _‘199? to the Learned Executive
Miractnr HOD Adiudication Division (AD-1) and appealed to the Commission to reduce ¢ waive off the penally amount. The



16 Contingencies and commitments

There are no known contingencies and commilments at the balance sheet date (2024: Nil).

Mote 2025 2024
17  Brokerage income R
Upaes

Gross Brokerage Income 114,255,989 73,541,705
Less: Federal Excise Duty 18,280,558 11,766,673

85,575,031 &1,775,032

17.1 Major revenus streams

Retail clients 78,835,031 49,082 205
Institutional cllents 19,340,000 12,692,823

95,875,031 61,775,032
Geographical region:
Fakistan 05,975,031 61,775,032
Timing of provision of service
Service provided to customer at point in time 85,875,031 61,775,032

18 Administrative and operating expenses

Salaries, allowances and othar benefits 18.1 36,721,721 24 675,642
Sales reward allowance 18,075,277 14,778,000
Rent, raies and 1axes 475,815 1,356,507
Repairs and maintenance 2,834,055 905, 884
Utilities 2,414,992 1,512,003
Fees & subscription 1,376,112 2,205,313
PSX, ciearing house and COC charges, fc. 5,587 654 4 DB3,883
insurance charges 5,271 10,51
Travelling and conveyance 135,053 254 880
Depreciation on property and equipment 1,410,472 410,605
Depreciation on right of use assets 3.870,680 -
Amartization of intangible asset 88,684 .
Communication, printing and stationery 1,325,358 417,885
Legal and professional charges 475,800 485,480
Auditors' remuneration 1.2 997,088 724,825
Marketing expenses 252,000 258,540
Waorker welfare fund 801,928 871,881
Entertainment 1,035.615 473,738
Other expenses 333,815 12,599

79,743,185 £3,327,078

154 Salaries, allowances and other benefits inciuds Rs. 1.05 million {2024: Rs, 0.75 million} in respect of the provident fund



Note

18.2 Auditors' remuneraticn

19

20

20.1

20.2

21

211

21.2

Statutory audit

Special cedifications and other services

Review of compliance with Public sector rules, 2013
Cut of pocket expenzes

Finance cosis

Interest expense on lease liabilitiss
Bank charges
Federal excise duty charges

Ciher income

Income from financial assets
Profit on bank depaosit
Dividend Income
Markup income on margin financing
Markup income on margin trading
Markup income on exposure deposit maintained with NCCPL
Markup income on exposure deposit maintained with PSX for BMC
Zain on disposal of Letter of Rights classified at
'fair value through profit or loss® 201
Miscellaneous income

Gain on disposal of Letter of Rights ciassified at
‘fair valua through profit or loss’

Cost of Letter of Rights

Fair value of letier of rights at tme of disposal

During the year, company has soid 222,718 letter of rights issued by LSE Ventures Limited classfiad as FVPL.

Note
Levy

Minimum and final taxes 21.1

2025 2024
Rupeses
515,825 468,750
178,338 162,125
200,000 -
103,125 83,750
987 088 724 B25
868,638 -
8,962 10,587
1,288 304
E75,888 10,801
1,822,450 2,885,622
1,000,00C 1,351,842
1,080,814 2,712,588
§,531,082 13,141,850
10,081,684 10,757,885
780,486 1,678,083
510,581 -
174,388 24,715
23,941,523 32,533,982
510,551 E
510,581 -
2025 2024
Rupeas
1.664,824

This represents minimum and final taxes under relevant sections of Income Tax Ordinance, 2001 (ITC,2001), representing

levy in terms of requirements of IFRIC 21 NIAS 37,

Reconciliation of current tax charge charged as per tax laws for the year, with current tax recognised

account, is as follows:

Current tax liability for the year as per applicable tax laws
Partion of current tax fiability as per tax laws, representing
income tax under IAS 12

Partion of current tax computed as per tax laws, representing
levy in terms of requirements of IFRIC 21/ |AS 37

2025
Rupeas

in the profit and loss

2024

12,378,923

(10,715,999}

12,353.2ﬂ
(12,388,236)
|
|

(1,654,924} | |



22

22,1

22.2

23

24.1

Note 2025 2024

Income tax Rupees
Current tax
- Current year 10,713,988 11,601,664
- Prior year = 756,572
10,713,999 12,358,236
Deferred tax 453,185 90,708
11,167 184 12,448,844

Reconciliation of tax charge for the year

Levies and income {ax expense 12,832,108 12,445,544
Profit before levy and income tax 38,254 481 40,971,045
Enacted tax rete (%) 289% 28%

Tax at applicable rate - 29% (2024; 23%) 222 11,395,393 11,881,803
Effect of income under final tax & minimum tax regime 1,374,524 {188,231)
Effect of income subject to Separate Block 81,785 -
Effect of prior year tax 756,672

12,832,108 12,448,544

As per the requirements of the Income Tax Ordinance 2001, the tax expense has been charged ai the higher of the tax
liability computed under Minimum Tax Regime, Mormal Tax Regime and the tax liabillty computed as the Altsrnate
Corporate Tax at the rate of 17% of the Accounting profit.

2025 2024
Eamings per share - hasic and dilufed
Earnings per share - Basic
Profit after taxation Tor the year Rupess 26 462,373 28,622 107
Weighted average number of ordinary shares outstanding Number 20,150,000 13,725,235
Earnings per share (Rs. per share) 1.31 2.08

Eamnings per share - Diluted

A diluted sarnings per share has net been presented as the Company does net have any convertibls instruments in issu_a
as at December 31, 2025, and December 31, 2024, which would have any effect on the garnings per share if the option o

convert iz exercised.

Remunaration of Chief Executive, Director and Exacutives

The aggregate amount charged in the financial statements for the year for rermuneration, including all benefits, to the Chief
Executive, Director and Exscutives of the Company are as follows:

Exacutive Other executive

2028
Note Rupess

182, 744
Managerial remuneration ?,??3.?;3 2 g
Peformance hanus ,342.024 £ ‘Iaas

Provident fund contribution Al .
Other benefits 24.1 1,639,585 60,000
e 10,161,805 2,812,613

1 i




24,2

25

Chief

Execuiive Other executive
2024
MNote Rupees
Managerial remuneration 5,255,520 5
Performance bonus 1,778,214 -
Pravident fund contribution 273,612 -
Other benefits 24.1 1,561,125 “
8,868,469 -
Mo, of persons 1 -

Ofther bensfits Includes the reimbursemeant of expenses incurred by the Chisf Executive in respact of fusl consumption,
mobile bills and car allowancs and fugl allowance of Compliance officer.

Mo remuneration iz paid to any Direcior other than Chief Exscutive. Furthermare, other than Chisf Executive of the
Company, only one personnel of the Company meets the definition of the Executives as mantioned in the Fourth Schedule
of the Companies Act 2017.

Related party transactions

The related pariies comprise of parent, associates, directors and post employmant benefit plans. The Company in the
normal course of business carries out transactions with various related parties at mutually agreed terms and conditions.
aAmounts due from and to related parties are shown under respective noles aof these financial statements. Other significant
transactions with related parties are as follows:

Aggregate %
Relationship with the of Nature of transactions 2025 2024
Company shareholding
Rupees
Parent Company
The Bank of Punjab 100% Brokerage Commission charged by 15,340,000 12,422 823
the Company
Erovident Fund
BOP Capital Securities - Contribution made to provident fund 1,054 282 753,540
{Private) Limited - Employees
Provident Fund Trust
Key management personnel
Chief Executive Officer - Brokerage Commission charged Dy 1,517,867 1,253,978
the Company
- Rent paid by the Company 457,380 £19,100
Mon Executive Director Brokerage Commission charged by 16,675 -
fi the Company
Comphance Officer - Brokerage Commission charged by 22,826 27,440
the Company
Chief Financial Officer - Brokerage Commission charged by 121,834 -
the Company

T T R Brokerage Commission charged by



26 Financial instruments and related disclosures

=61 Maturities of financlal assets and liabilities

Financial assets

Long term security deposits
Trade debts

Advances, deposits, prepayments

and other receivables

l.ong term investment
ash and bank balances
Financlal liabilities

On balance sheet
Trade and other payables

Lease liabilties

Off balance sheet

W

fi o 2025
Marl-up bearing maturity Mon-mark-up bearing maturity
Upto Over one year and Over Upto Over one year and Over
one year upto five years five years Sub-total one year upto five years  five years Sub-total Total
=: Rupees

& - 8,840,527 8,840, 527 = = 2,493,100 2,493,100 11,333,862
20,683,161 - - 20,583,181 18,757,375 - - 18,757,375 38,340, 5
161,665,000 - - 161,665,000 3,191,314 - - 3,191,314 184,856,3
- - - - - . 16,653,000 16,653,000 16,6530
96,427 - - 96,427 179,836,557 . - 178,836,557 179,932,9
182,344,608 = B.840,527  191,185135 204,785,246 - 19,146,100 220,931,348 412,116, 4
- - - - 168,020,481 - - 168,020,481 159,020,4
3,493,490 3,687,002 - 7,180,492 - . - - 71804
3,403,480 3,687 002 - 7,180,452 158,020,481 - - 150,020,481 166,200.49
3,493.490 jeero02 - 7180492 159,020,481 - . 169,020,481 166,200,




|
|

2024
Mark-up bearing maturity 2o=-=_m;T__u bearing raaturity
Upto Over one year and Over Upto Cwver one year and Over
one year upto five years five years Sub-total one year upto five years five years Sub-total Total
Rupees .
Financial assets
Long temm security deposits - - 6,490,527 6,420,527 = * 2,201,500 2,201,500 B.692.0
Trade debts 16,532,700 2 = 16,532,700 23,720,638 " - 23,720,639 40253 3
Advances, deposits, prepayments
and other receivables 96,155,655 - - 08,155,655 6,434,710 - = 6,434,710 102,550.3
Long term investment - % - - - - 14,181,354 14,191,354 14,1913
Cash and bank balances 99,079 = - 99,079 166288499 - - 166,288 499 166,387 £
112,187 4234 - 6,490,527 119,277,961 196,443 848 B 16,302,854 212,836 702 332,114 .8
Financial liabllitios
On halance sheet
Trade and other payables - T e B i n 101,723 98BS . ) - = 101,723,965 101,723,
- - - - 104,723,065 - - 101,723,885 101,723

Off balance sheet - - 5 - . & -

" . _ E -

L B o A B EERy - 101,723,865 - - 101,723,965 101,723,




28.2 Financial instruments by category

Financial assets
Mon-current assets

Long term security deposits
Long term investment

Current assets

Trade debis
Deposits and other receivables
Bank balances

Financial llabilities

Trade and other payabies
Lease liablltles

Financial instruments by category

Financial asseis

Mon-current agseis

Long term security deposits
Long term investmeant

Current assets

Trade debts
Ceposits and other receivaoles
Bank balances

Financia! liabilities

Trade and other payables

26.3 Financizl Risk Management

i ; i isk factors such as market rigk, g
The company's operations expose It to a variety of risk factors. This includes ris
b risk These risks need to be mitigated and managed in order for the company to be abla_to
ent is carried out by the company's risk manager. The exposure to risk
the possible impacts that

credit risk and operational

provide a return to it's shareholders. Risk managem :
has been minimized. We have analysed the various forms of risk that the company faces and

2028
At fair value
At amortised Mt:;i;::::'e through other Total
cost Bt oF logs r:.::m_prahsnswa
income
Rupees
11,333,627 - N 11,333 627
- 4 16,853,000 16,853,000
39,340,566 - - 30,340,556
184,548,110 - - 164 548 110
178,832,984 i - 179,332,984
385,155,277 - 16,853,000 411,808,277
158,020,481 - - 150,020 481
7,180,482 = - 7,180,482
166,200,973 - - 185,200,873
2024
" At fair value
At amortised Atthfa:‘;:aLua through other Total
cost S comprehensive
profit or loss el
Rupses

B.682,027 = 5 8,692 027
. = 14,191,354 14,191,354
40,253,335 - - 40,253,339
98,295,193 - - 88,285,192
186,387 578 = - 166,387,578
313,828,137 - 14,181,354 327,810,491
101,723,865 - - 101,723,865
101,723 965 - - 101,723,965

fquidity risk,



25.4

26.4.1

26.4.2

Market risk

Warket risk is the risk that the value of the financial instrument may fluctuate as a recult of changes in market interest rates
or the market price due to a change in credit rating of the issuer or the instrument. The management manages market risk
by monitoring eXposure on markstable securities by following the internal risk management and investment policies and
guidelines. Market risk comprises of three types of rlsk: currency risk, interest rate risk and price risk,

Currency risk

currency risk is the risk that the future {air value of cash flows of a financial Instrument will fluctuate due to exchange raie
differantials. Since the Company does not deal in foreign currencies, No currency risks exist at the moment.

interest / mark-up rate risk

Imierest / mark-up rate risk is the risk that value of a financial instrument or future cash fiows of a financial instrumant will
fluctuate due to changes in the market interest / mark-up rates. Sensitivity to interest / mark up rate risk arises from
mismatches of financial assets and liabilities that mature or re-price in a given period, The Company manapes these
mismaiches through risk management strategies where significant changes in gap position can be adjusied. The
Company is not exposed to any short term borrowing arrangements having variable rate pricing, However, the company
doas have a few financial assets and liabilities, on which the exposure has been estimated below,

2025 2024
Rupess

Financial assais

Deposit against Base Minirnum Capital 8,840 527 6,490,527
Receivabie against margin financing 20 583,181 ° 3,842,685
Receviable against margin trading - 12,880,015
Deposits maintained with National Clesring Comparny of Pakistan Limited

- against exposure arising out of the trading in securities 161,865,000 56,155,865
Cash and bank balances - savings accounts 08427 89,079

191,185,135 119,277 861

Flnancial liabilities
Trade and other payables =

Lease llakilities 7.180,492
7.180,452 -

184 004 643 118,277,661

[—"

The management of the Company astimates that a 1% decrease in the market interest rate, with all factors rgmslining
constant, would decrease the Company's profit before tax by Rs. 1,840,046 {2024, Rs. 1‘1.92'?3{:”. and a 1% increase
would result in an increass in the Company's profit before tax by the same amount. Howewver, in practice, the actual results

may differ from the sensitivity analysls.

Increasel
Effect of ot
decrzase orofit/ (i08S] E;rec:?. on
in pasis before tax equily
peints
Rupees
2025 +1% 1,840,046 4,206,433
-1% {1 ,B40,048) 1,306,433)
T 845 874
2024 +1% 1,192,760

1% (1,192,780} (848 ,874)



26.4.3 Price risk

26.5

26.6

Price risk .15 ihe risk that the falr value or future cash flows of a financial instrurmnent will fluctuate because of changes in
market prices {other %han _thuse arising from interest rate risk or currency risk) whather those changes are caused oy
factors specific to the individual financiai instrument or its issuer, or factors affecting all simiiar financial instruments traded
in the market.

The Company i_s gxposed t_ca price risks because of investments held by the Company in shares of LSE Capitai Limited and
LSE Venture Llrnl!led _{camad at Level 1). In case of 1% increase / decrease in the market price of the shares held, the
other comprehensive income before tax of the Company would be higher / lower by Rs. 166,530 {2024: Rs, 141.814).

Liquidity risk

Liguidity risk is the risk that the Company will not be abie to meet fis financlal obligations as they fall due. Frudent liguidity
risk management implies maintaining sufficient cash & cash equivaients and marketable securities and the ahility to close
out market positions due to dynamic naturs of the business. The table below analyses the Company's financial liabilties
Into relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity date. Tha
smounts in the table are the contractuzl undiscounted cash flows.

The following are the contractuzl maturitiss of financizal liabilties:

Carrying Contractual Lessthan Betweenonetc More than
amount cashflow one year flva years five years
Rupees
2025
Trade and other payables 159,020,481 158,020,481 159,020,461 - -
Lease lighilties 7,180,482 7,926,579 4,049,607 3,878,972 g
166,200,973 166,947,080 163,070,088 2,878872 z
2024
Trads and cther payables 101,723,865 101,723,865 101 723,988 - 5
Credit risk

Credit risk is the risk of financial loss io the Company if a counterparty to a financial instrument fails to mest its contraciusi
ohligations. The Company believes that It iz not exposed to major concentration of credit rigk as more than 80% of trads
dehts balance pertains to the individuals, To manage gxposure to credit risk, the Company applies credit limits and deal
with credit worthy parties, |t makes full provision against those balances considered doubtful and at the reporting pericd
end there is no provision recognized in the financial etatements, The Company is not materlally exposed to credit risk.

The management estimales the recovarability of trads debis on the basis of financial position and past history of
customers based on the objective evidenca that it shall not receive the amount duge from the paricular customer. The
Company considers that dafault has ocourrad when there is any objective evidence that the financial asset is impaired or 8
trade debt is more than 360 days pasl due, unless the Company has reasonable and supportable information 0
demonstrate that a more lagging default criterion is mere appropriate.

The credit quality of financial assate that are neither past due nor impaired can be aszessed by reference to external cre;l'rt
ratings or to historical information about counterparty default rate. The table below shows tha bank balances held with

some major counterparties at the balance sheet date!

Rating 2025 2024

Short Long Rupees

i=m term Agency
Banke
Bank Alfalah Limited Al+ AAL PACRA 140,333,715 28,456 056
Bank Al Habib Limited Al ABA PACRA 64,517,786 130,435,711
MCE Bank Limitsd At ALA PACRA 5,072,233 7,485,601
gt el af Tlasiah .1'-";1+ M‘f-‘ PACRH 91250 =

=S5 ossora 166,387,578



26.7

28.8

The maximum exposure to credii risk is egual to the camying amount of financial assets. The maximum exposure 1o credit
rick at reporting date is as follows:

2025 2024
Rupess
Trade debts 39,340,556 40,253,338
Deposits 170,505,527 102,645,182
Bank balances 176,532,984 165,367,578

380,779,067 508,287,088

Cperational risk

Operational risk is the risk of direct or indirect loss arising from a wide varisty of causes associated with the processes,
technology and infrastructure supporting the Company's operations either internally within the Company or extarnaily at the
Company's service providers, and from external factors other than credit, market and liquidity risks such as those arising
from legal and regulatory reguirements and generally accepted standards of investment management behaviour.
Dperational risks arise from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its investment objective of generating retums for investors.

The primary responsibility for the development and implementation of controis over operational risk rests with the Board of
Directars. This responsibllity encompasses the controls in the following areas:

- requirsments for appropriate segregation of duties betwaen various functions, roles and responsibilities;
- requirements for the reconciliation and monitoring of transactions;

- complianca with regulatory and other legal reguirements;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures io
address the risks identified;

- ethical and business standards; and

- fisk mitigation, Including insurance where this iz effective.

Fair values of financiai instruments

Eair value is the price that would be received to sell an asset or paid to transfer a liability in an u;'deﬁl;r transaction betwesn
market participants at the measurement date. Underlying the definition of {air value is the Fresumptpn that the Company IS
a aping concern without any intention of requirement 1o curtall materially the scale of its operations or 10 undertake a



Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
The estimated fair value of all other finzncial assets and liabilities is considered nat to be significantly differant from the
raspactive book values.

international Financial Reporting Standard 13, 'Fair Value Measurement' requires the Company to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The falr value hierarchy
has the foilowing levels:

Level 1: quoted prices (unadjusted) in active markets for identical assats or liabilities:

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directiy
{l.e. as prices) or indirectly (i.e. derived from prices); and

Leval 3: inputs for the asset or liability that are not based on observable market data {i.2. unobservable inputs).

26.8.1 Valuation inputs and refationships to fair value

A5 at Decemnber 31, 2025 and December 31, 2024, the Company held the following financial instruments measured at fair

values:

Lavel 1 Lavel 2 Level 3
Rupees

2025

Financial assets

- at fair value through other comprehensive income 16,653,000 - -
16,653,000 - -

2024

Financial assets

- at fair value through other comprehsnsive income 14,181,354 - -
14,191,354 " 3

27  Disciosure under as per the requirsments of the Securities Brokers (Licensing and Cperation) Regulations, 2016)

27.1 HNet Capital Balance

Mote 2025 2024
Description valuation Rupees
Current Assets
Cash in hand or in bank Az per Book Value 271z 170,632,084 165387578
10.1 161,665,000 96,155,855

Deposits against exposure



Motz 2025 2024

Description Vaiuation Rupees
Trade receivables Book Valug less those overdue
for more than 14 days
2713 21,705 827 36,087,384
Investment in lizted securities Securities on the exposure list
in the nams of broker marked to market less 15%
discount
Securities purchased for customers Securities purchased for the
customer and held by the
broker where the payment has
not besn received within 14 832,841 2,285,381

Listed TFCs/Corporate Bonds of not Marked to market less 10%
lzss than BBB grade assigned by a discount
credit rating company in Pakistan - 5

FIBs Marked to market less 5%
discount 7 =
Treasury Bill At market value

Any other current asset specified by the As per the valuation basis
Commission determined by the Commission # =

a4 136,652 300,886,578

Current fabilities

Trade payables Book vaiue less those overdue
far more than 30 days 2714 91,671,002 70,759,479

Other liabilities A5 classified  under  the
generally accepted accounting 2735 79,728 428 42 5EE6,148
171,399430 11 3,325,828
NetCapital Baldncs 192737222 187,560,950

27.1.1 Basls of accounting

This statement of Net Capital balance has been prepared in accordance with the requirgmant*l.a of the Secand Sme_d_l.lle ufl
the Securities Brokers {Licensing and Operations) Regulations, 2018 (the Regulations) issued by the Securifies &

e ammission of Pakistan (SECP), read with Rule 2(d) of the Securites Exchiange- Commisslon [BEG SAes
~ ceeicaiee ~Ff Dabidetan (RFRCPL



27.1.2 Cash in hand or in bank

27.1.3

2r1.4

2r.1.8

Cash in hand
Bank balance
- pertaining to house account

- pertaining to client account

Trade receivables

Receivable against margin financing
Receivable against margin trading

Oither trade receivablas

Less: over due for more than 14 days

Trade payables

Trade payablas

Less: more than 30 days payable

Other liabillties

Trade payables for more than 30 days
Provident fund payable

Performance bonus payable

Other payables

Brovision for income {ax

Mote

158

2028 2024
Rupses

30,638 854  75,365023
140,294,130 1,021,855
178,932,984 165,387 578
20,583,181 3,842,685
- 12,680,015
18,757,375 23,720,538
28,340,556 40,253 338
(17,634,729) (4,165,554}
21,706,827 36,087,984
144,412,386  90,823.210
(52,741,354) (20,163,731)
g1,671,002 70,759.478
52,741,264 20,183,731
220,867 155,805
4,309,230 2,534,705
10,078,018 B,110.145
12,376,849 11,801,883
70,728,428 42,566,149




27.2 Liguid Capital Statement

S. No. |Head of Account Value in Rair Cut/ | Net Adjusted |
Palkk Rupees Adjustmenis Value

L Asseils RUHEEE

1.1 |Properiy & Equipment 5,230,283 9,230,293 :

1.2 Intangible Assets . 10,638,037 10,638,037 -

1.3 Investment in Govt, securities - a =
{Difference between book value and sale value on the date on the basis
of PKRYV published by NIFT)

1.4 Investment in debt. securities -
If listed than
. 5% of the balance sheet value in the case of tenure up to 1 year - - -
i 7.5% of the balance shest valle, in tha case of tanure from 1-3 years - - -
ii. 10% of the balance sheet value, in the case of tenure of more than 3 - - -
YEars.

If unlisted than E

i 10% of the balance sheet value in the case of tenure up to 1 year - ] -
i 12.5% of the balance sheet value, in the case of tenurs from 1-3 - - -
years

W 15% of the balance sheet value, in the case of tenure of more than 3 = - :
YEars.

1.5 Investment in equity securities —
T If listed 15% or VaR of each securities on the cutoff date as computed| 16,653,000 15,108 975 1,544,028
by the Securities Exchange for respective securities whichever is hig her.

(Provided that if any of these securities are pledged with the securities

exchange for base minimum capital requirenment, 100% haircut on the

value of eligible securities to the extent of minimurm required value of

Base minimum capital)

i, If unlisted, 100% of carrying value - = »

1.6 Investment in subsidiaries - - =

1.7 Invastment in aszociated companies/undertaking =
7. I isted 20% or VaR of each sscurity as computed by the Securities - - -
Exchanga for respective securities whichaver is higher
ii. If unlisted, 100% of net value - = i

1.8 Statutory or regulatory deposits/basic deposits with the exchanges,| 10,440,827 10,440,527 ¢ -
clearing house cr central depository or any other entity. i [
(100% of net valug, however any axcess amount of cash deposit with
securities exchange to comply with rquiremant of hase minimum capital
may be taken in calculation of LC)

1.8 Margin deposits with exchangs and clearing house. 161,865,000 - I 161,685,000

1.10 Deposit with authorized intermediary against borrowed securities under - - -
SLB

1.11 Other deposits and prepayments 1,201,304 1,201,304 -

112  |Acocrued interest, profit or mark-up on amounts placed with financial 2,883,110 = 2,883,110
institutions or debt securities etc. (Nil ;

100% in respect of markup accrued on loans to directors, subsidiaries - - -
and other related parties

112 |Dividands receivables T 3 E:

1.14 Amount receivable against Repo financing. -3 - b 5
inmennt paid as purchaser under the REFOC agrearnent. Secl:unlles




!END. iHead of Account Valusin § Hair Cut/ Met Adjusmd!'
| Pak Rupees i Adjustments Yalue
Rupees
115 Advances and Receivables other than frads receivables [
1. Mo Haircut may be spplied on ths short term loan o employess - - G |
provided these lsans are secured and due for repayment within 12
maonths
2. Mo Haircut may be applisd to the advances 1ax lo the extent itis 5,432,618 - 5,432,619
netted with provision of taxation
3. In all other cases 100% of net valua - - 1 i
1.16 Receivabies from clearing house or securities exchangs(s) i =
100% walue of claims other than those on sccount of entittements 5,535,926 - 8,535,926
against trading of securities in all markets including MM gains
117 Reeceivables from customers =
i. In case receivables are against margin financing, the aggregate of 20,583.181 18,252,005 18,252,805
(i) value of securities hald in the blocked account after applying VAR
based Hairout,
(i} cash deposited as collateral by the financee
{iil) market value of any securities deposited as collateral afier applying
WaR basad haircut.
{Lower of net balance sheet value or value determined through
adjustments)
ii. In case receivables are against margin trading, 5% of the net balance - - =
sheet value
(Met amount after deducting haircut)
fii. In case receivables are against securities borrowings under SLB, the - - -
amount paid to NCCPL as collateral upon entering into contract,
[Net amount after deducting haircut)
|
. Incase of other trade receivables not mare than 5 days overdue, 0% 7918482 = 7,818,482 |
lof the nat balance shest value
iBalance sheet value)
v In case of other trade receivables are overdua, or § days or more. the 3141164 10,054,760 3,141,164
aggregate of
{i) the market valug of securities purchased for customers and heid in
sub-agcounts after applying VAR based haircuts,
{iil cash deposited as collateral by the respective customer and
{iii) the market value of securities held as collateral after applying VaR
based haircuts
(Lower of net balance sheet value or vaiue determined through d
adjustments) !
vl In the case of amount of receivables from related parties, values 2,161,803 2,161,803 £
determined after applying applicable haircuis on underlying securities
readily available in respective CDS account af the related party in the
following mannar, - i
{a) Up to 30 days, values determined after applying var based haircuts. b
(b} Above 30 days but upto B0 days, values determined after applying
50% ar var based harcuts whichever is higher.
{c) above 90 days 100% haircut shall be applicabla.
{Lowsr of net balance shest value or value determined through
adjustments)
1.18 |Cash and bank balances A
. 5 30,6738 854
i Bank balance-Proprigtary accounts 30,638 854 <
7 5 140,294,
ii. Bank balance-Customer accounts 140,294,130
— ii.. Cash in hand g i i




8. No. jHead of Account Valueg in Halr Gut / Met Adjusmdj
Pak Rupees Adjustments Value
Rupees
119 |Subscription maney against investreant in IPO/Offer
(i) No haircut may be applied in respect of amount paid as subscription 2 : x
money provided that shares have not been allotted or are not included in
the investments of securities broker.
(If) In case of Investment in IPO where shares have been allotted but not i
yet credited in CDS Account, 25% haircuis will be applicable on the
value of such securities.
(i} In case of subscription in right shares whare the shares have not vet
bean credited in COS account, 15% or VAR based halreut whichever is
higher, will be applied on right shares, |
iBalances sheetf value or net value after deducting hair cuts. [
1.20  |Total Assets 437 417 430 77,088,604 | 385,308,215
2.1 Trade payables
I, Payable to exchanges and clearing house 8,168,055 - 9,168,088
ii. Payable against leveraged market products - - -
ill. Payable to customers 135,244,258 o 135,244 258
22 Current Liabilities |
i. Statutory and raguilatory duss i - - -
ii. Accruals and other payables 14,608,115 : 14,608,115
iii. Short-term borrowings = I %
iv. current portion of subordinated loans - - -
v. Current portion of long term liabilities - - -
vi. Deferred liabilities - - =
vii. Provision Tor bad debis a - =
wviii. Provision for Taxation 12,378,845 - 12,378,848
ix. other liabilities as per accounting principles and included in the 3403400 - 3,493,480
financial statements
2.3 Mon-current Liabilities £
i. Long-term financing A687.002 - 3.687.002
{100% haircut may be alllowed against long term portion of financing
obtained from a financial institution including amount due against E
finance leases)
il. Staff retirament benefits - - -
(Mily X
iii. other lizbilities as per sccounting principles and included in the 1,354,871 3 1,384,9T1 F
financial statements !
(il
2.4 Subordinated Loans =
i. 100% of Subordinated loans which fulfil the conditions specified by - - =
SECP are allowed fo be deducted:
The Schedule 1ll provides that 100% haircut will be allowed against
subordinated Loans which fulfill the conditions specified by SECP. In this
regard, following conditions are specified:
a. Loan agreement must be executed on stamp paper and must clearly
refiect the amount to be repaid afier 12 months of reporting period i
b. No haircut will be aliowed against short term portion which is
repayable within next 12 months,
c. In case of early repayment of loan, adjustment shall be made to the
Liquid Capital and revised Liquid Capital statement must be submitted '.
ta exchange. i
25 i. 100% haircut may be allowed in respect of advance against shares If: - - -
(2} The existing authorized share capital aliows the proposad enhanced
share capital (b} Boad of Directors of the comgany has approved the
increase in capital
[c) Relevant Regulaiory approvals have begn obtained : 1
(d) Thera is no unreascnable delay in issue of shares against advance
increase in paid up capital have been completed _ F
() Muditor is satisfied that such advance i& against the increase of
I_ |capitgh . 175,634,693 | 178,934,893 |




£ Mo. {Head of Account i Waluein Hair Cut { Net Adjusted
Pak Rupses § Adjustments Value
z Fanking Liabilities Relating to : Rupees
3 Coneentration in margin financing
The amount calculated on client-to- client basis by which any amount - - 13,374,758
recelvable from any of the financees exceed 10% of the agagregate of
amounts recefvable from total financees.
"Provided that above prescribed adjustments shall not be applicable
where the aggregaie amount of receivable against margin financing
does not exceed Rs. 5§ million".
Mote: only amount exceeding by 10 % of each finances from aggregate
amount shall be included in the ranking liabilities.
3z Concentration in securities lending and borrowing
The amount by which the aggregate of: = - -
(i) Amount deposited by the borrowsr with NCCPL
{ii} Cash margins paid and
{iif) The market value of securities nledged as margins excesd the 110%
of the market value of shares borrowed.
Mote: only amount exceeding by 110% of sach borrower from market
value of shares borrowead shall be included in the ranking liabilities.
3.3 Met undarwriting Commitments |
4
(&) in the case of right issues: I the market value of securities iz less - - -
than or equal to the subscription prics;
the aggregate of
(i) the 50% of Haircut multiplied by the underwriting commitments and
{ii) the value by which the underwriting commiiment exceeds the market
price of the securities.
In the case of rights issue where the market price of securities is greater
than the subscription price, 5% of the Haircut multiplied by the nst
underwriting commitmant
(b} in any other case: 12.5% of the nat underwriting commitments - - -
3.4 Megative equity of subsidiary
The amount by which the total assets of the subsidiary {axcluding_ any - - -
amount dug from the subsidiary) exceed the total liabilities of the
subsidiany
3.5 Foreign exchanges agreements and foreign currency positions
5% of the net position in foreign curency. Met position in foreign - - -
eurrency means the difference of total assets denominated In foreign
surrency less total liabilities denominated in foreign currency
38 Amount payable under REPO = &) ¥
3y Repo adjustment
In the case of financier/ purchaser the total amount receivable under - - -
Repo less the 110% of the market value of underlying secuqllas. N
In the case of finances! seller the markst value of underlying securities
after applying haircut less the total amount received, less va_lue of_any
securities deposited as collaterzal by the purchaser after applying haircut
less any cash deposited by the purchaser
38 Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total
proprietary positions then 5% of the value of such _stecurltl_.r. If the market
of a securlty exceeds 51% of the proprietary position, then 10% of the
value of such sacurity




5. No. fHead of Account Value in Halr Cut / Met Adjusted
Pak Rupees § Adjustments }|  Value
- o Rupees

39 Opening Positions in futures and options
i. in case of customer positions, the total margin requirements in respect - - .
of open positions less the amount of cash deposited by the customer
and the vaive of securities held as collaieralf pledged with securities
exchange after applying VaR haircuts
ii. in case of proprietary positions | the total margin requirerments in = 2 4
respect of open positians to the extant not already met

3.10  |Short sell positions
5 In ase of customer positions, The market value of shares sold shor - . 1
in ready market on benhalf of customers after increasing the same with
the VaR based hairculs |less the cash deposited by the customer as
collateral and the value of sscurities held as collateral after apolying
VAR based Haircuts
ﬁi. In case of proprietary positions, the market value of shares sold short - - =
in ready market and not yet settled increased by the amount of VAR
based haircut less the value of securities pledged as collatersl aiter,
applying haircuts

3.1 Total Ranking Liabilities - - 13,374,798
Totai Liguid Capital 192,998,524

27.2.1 Baslis of preparation
This Statement of Liquid Capital has been prepared in accordance with the requiremsnts of the Third Scheduls of the
Securitles Brokers (Licsnsing and Operations) Regulations, 2018 (the Regulations) issued by the Securities & Exchange
Commission of Pakistan (SECP) and guidelines [ clarfications issued by the Securities & Exchange Commission of
Pakistan (SECP).

2% Capital risk management
The Company's prime objective when managing capital is to safeguard its ability to continue as 2 going concern in order
to provide adequaie returns for sharehoiders and benefits for other shareholders 2nd to maintain an optimal capital
structure fo reduce the cost of capital. Currently, the Company has zero borrowing st balance sheet thus minimizing the
gearing ratio.
Note 2028 2024
28 Capital adequacy level pe
Total assets 28.1 444,019,843 345,823,787
Less; Total liabilitles 179,934 853 || 114,008,211
Less: Revaluation reserves (created upen ravaluation of fixed assets) = ~
179,634,853 114,006,211
284,064,850 231617546

29.1

Capital adequacy izvel

Whilz determining the value of the total assets of the TE‘.EG Hol

lder, Motional value of the TRE certificate held by the
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Y

Frovident fund and related disciosures

2025 2024
Rupees
Bize of the fund 4,885 479 3,856,184
Percentage of investmants made 1% 65%
Fair value of investments 2,500,000 2,500,000
Cost of investments mads 2,500,000 2,500,000

The inue_rstmer]ts out of the provident fund have been made in accordance with the provisions of section 218 of the
Companies Act, 2017 and rules farmulated for this purpose.

No. of employees

2025 2024
Mumber
Number of employses 33 21
27 Z0

Average number of employees

Date of authorization
These financial statements have been authorized for issue by the Board of Directors of the Company on

08 APR 2076

General

Figures have bean rounded off to the nearest rupees,

Corresponding figures have been reamanged and reclassified, wherever necessary io reflect more appropriats
presentation of events and transaciions for the purpose of comparison, However, no significant rearrangements and

reclassifications have been made, except for the following:
Rupess

- Performance honus payable previously classified under 'Other payable’, is now presented as &
separate line item under note 15, 'Performance bonus payable' for better presentation and

comparability purposes

2,524,705

| z



