Building a better
working world

PUNJAB CAPITAL SECURITIES
(PRIVATE) LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
30 JUNE 2021

EY Ford Rhodes




PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible assets

Long term investments
Long term security deposits

CURRENT ASSETS

Trade debtors

Advances, prepayments and other receivables
Tax due from Government
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Fair value reserve
Accumulated losses

NON-CURRENT LIABILITIES
Deferred tax liability
CURRENT LIABILITIES

Trade and other payables
Provision for taxation

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note 2021 2020
Rupees Rupees
5 985,977 1,224,233
6 7,140,225 7,140,225
7 20,533,912 19,605,539
8 3,091,991 2,178,409
31,752,105 30,148,406
9 32,655,884 8,983,643
10 33,610,565 9,065,346
1 2,752,370 2,208,656
12 28,323,879 44,342 701
97,342,698 64,600,346
129,094,803 94,748,752
13 76,500,000 76,500,000
5,642,018 4,713,645
(4,012,591)  (11,609,102)
78,129,427 69,604,543
14 12,179
15 49,394,791 24,762,558
1,558,406 381,651
50,953,197 25,144,209
50,965,376 25,144,209
129,094,803 94,748,752
16

The annexed notes from 1 to 28 form an integral part of these financial statements. %

DookoAy o

~ CHIEF EXEQUTIVE

L.

DflECTOR




PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

Note 2021 2020
Rupees Rupees
Brokerage income 17 26,054,757 8,189,093
Administrative and operating expenses 18 (20,085,790) (13,275,180)

Operating profit / (loss)

5,968,967 (5,086,087)
Other income 19 3,220,993 4,370,274
Bank charges 20 (22,864) (11,972)
Profit / (loss) before tax 9,167,096 (727,785)
Taxation 21 (1,570,585) (156,992)
Profit / (loss) after tax 7,596,511 (884,777)
Other comprehensive income
Gain on equity instrument designated at fair value through other
comprehensive income 7 928,373 450,473
Total comprehensive income / (loss) for the year 8,524,884 (434,304)

The annexed notes from 1 to 28 form an integral part of these financial statements.
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PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before tax

Adjustments for non-cash and other items:

Depreciation
Accrued markup
Dividend income
Financial charges

Operating profit / (loss) before working capital changes

Working capital adjustments

(Increase) / decrease in current assets

Advances, prepayments and other receivables
Trade debtors

Increase in current liabilities
Trade and other payables

Cash flows from operations

Income tax paid

Financial charges paid

Dividend income received

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for acquisition of property and equipment
Security deposited
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes from 1 to 28 form an integral part of these financial statements.
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Note 2021 2020
Rupees Rupees

9,167,096 (727,785)

5 238,256 298,016
10 (180,149) (44,511)
(590,783) (675,180)

20 22,864 11,972
8,657,284 (1,137,488)

10 (24,365,070) 1,507,043
9 (23,672,241) (2,448 547)
(48,037,311) (941,504)

15 24,632,233 11,702,650

(14,747,794) 9,623,658
(925,365) (482,636)
(22,864) (11,972)

590,783 675,180

(15,105,240) 9,804,230
5 - (56,800)
(913,582) (100,000)
(913,582) (156,800)

(16,018,822) 9,647,430

44,342,701 34,695,271

12 28,323,879 44 342 701
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PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Capital Revenue
sied, Reserve reserve
. Total
subscribed and Equit
paid-up capital || Fairvalue Accumulated W
reserve
(loss)
Rupees Rupees Rupees Rupees
Balance as at 01 July 2019 76,500,000 4,263,172 (10,724,325) 70,038,847
Loss for the year - - (884,777) (884,777)
Other comprehensive income - 450,473 - 450,473
Total comprehensive loss - 450,473 (884,777) (434,304)
Balance as on 30 June 2020 76,500,000 4,713,645 (11,609,102) 69,604,543
Profit for the year - - 7,596,511 7,596,511
Other comprehensive income - 928,373 - 928,373
Total comprehensive income - 928,373 7,596,511 8,524,884
Balance as at 30 June 2021 76,500,000 5,642,018 (4,012,591) 78,129,427

The annexed notes from 1 to 28 form an integral part of these financial statements.
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PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021
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2.2

2.3

2.4

2.5

GENERAL INFORMATION

The Punjab Capital Securities (Private) Limited ("the Company") is registered under the repealed Companies Ordinance, 1984
(which is replaced by Companies Act 201 7) as a company limited by shares on the 29th day of November 2016. The Company is
mainly engaged in business of brokerage services, portfolio management and consultancy services. The registered office of the
Company is situated at Room No 319, 3" Floor, Lahore stock exchange (LSE) Building, Lahore.

The Company is wholly-owned subsidiary of First Punjab Modaraba ("the Parent") by virtue of 100% holding of the Company which
in turn is the subsidiary of PMSL, ultimate parent of the company is The Bank of Punjab,

In light of ongoing COVID-19 pandemic, the Company has reviewed its exposure to business risks and has not identified any risks
that could materially impact the financial performance or position of the Company as at June 30, 2021, Consequently, there is no
material impact on the recognition and measurement of assets and liabilities,

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicakle in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as

notified under Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017: and

- the Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulation)

.

Wherever, the requirements of the Companies Act, 2017 or directives issued by the SECP differ with the requirements of these
IFRS, the Regulation and the requirements of the Companies Act, 2017 or the requirements of the said directives take precedence

Basis of measurement

These financial statements have been prepared under the historical cost convention except for certain financial assets and
liabilities which are stated at their fair value or amortized cosl as applicable,

Accounting estimates

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continually evaluated and are based on the historical experience and other faclors involving
a higher degree of expectations of fulure events that are believed to be reasonable under the circumstances. The areas involving a

higher degree of judgments or complexity or areas where assumptions and eslimates are significant to the financial statements are
as follows:

Useful lives, residual values and depreciation method of property and equipment — Note 3.1
Impairment loss of non-financial assets

* Estimation of provisions - Note 3.4

.

Current income tax expense, provision for current {ax - Note 36

Functional and presentation currency

These financial statements are presented in Pakistan rupees, which is the functional and presentation currency for the Company.
The figures have been rounded-off lo nearest rupees, unless otherwise stated,

Standard note for standards, interpretations and amendments to approved accounting standards that are not yet effective

The following amendments to the approved accounting and reporting standards, applicable in Pakistan, would be effective from the
dates mentioned below against the respective standards and interpretation have not been adopted early by the Company:



PUNJAB CAPITAL SECURITIES [PRIVA TE) LIMITED

Effective dates
(Annual periods

beginning on or
Standard or Interpretation after)

IFRS 9, IAS 39 Interest Rate Benchmark Reform — Phase 2 -~ Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 01 January 2021
& IFRS 7 and IFRS 16

IFRS 3 Business Combinations - The amendment updates a reference in IFRS 3 to the Conceptual 01 January 2022

Framework for Financial Reporting without changing the accounting requirements for business
combinations,

IFRS 16 Property, plant and equipment - Amendment to clarify the prohibition on an entity from 01 January 2022
deducting from the cost of an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Instead, an entity recognizes the
proceeds from selling such items, and the cost of producing those items, in profit or loss,

IAS 37 Provisions, Contingent Liabilities and Contingent Assets to specify which costs an entity needs 01 January 2022
to include when assessing whether a contract is onerous or loss-making.

IAS 1 Presentation of Financial Statements to clarify how to classify debt and other liabilities as 01 January 2023
Current or non-current.

IAS 1 Presentation of Financial Statements to require that an entity discloses its material accounting 01 January 2023

policies, instead of its significant accounting policies. Further amendments explain how an
entity can identify a material accounting policy.

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (Amendments) - Definition of 01 January 2023
Accounting Estimates. Under the new definition, accounting estimates are "monetary amounts
in financial staterents that are subject to measurement uncertainty”

IFRS 10 & IAS Consolidated Financial Statements & Investment in Associates and Joint Ventures - Sale or Not yet finalized
28 Contribution of Assets between an Investor and its Associate or Joint Venture — (Amendment)

The above new amendments to standards and interpretations are not expecled to have any material impact on the Company's
financial statements in the period of initial application.

In addition to the above new standards and amendments to standard and interpretations, The IASB has also issued the revised
Conceptual Framework for Financial Reporting (the Conceptual Framework) in March 2018 which is effective for annual periods
beginning on or after January 01, 2020 for preparers of financial statements who develop accounting policies based on the
Conceptual Framework. The revised Conceptual Framework is not a standard, and none of the concepls override those in any
standard or any requirements in a standard. The purpose of the Conceptual Framework is to assist IASB in developing standards,

lo help preparers develop consistent accounting policies if there is no applicable standard in place and to assist all parties to
understand and interpret the standards,

'In addition to the above new.standards and amendments to standard and interpretations, improvements to various accounting
standards have also been issued by the IASB in May 2020. Such improvements are generally effeclive for accounting periods

beginning on or after 01 January 2022 The Company expects that such improvements to the standards will not have any material
impact on the Company's financial statements in the period of initial application

‘Further, the following new standards have been issued by IASB which are yet to be notified by the Securities and Exchange
Commission of Pakistan (SECP) for the purpose of applicability in Pakistan.

Effective Dates
(Annual periods

beginning on or
Standard or Interpretation after)
IFRS 1 - First Time Adoption of IFRS 01 Jul 2009
IFRS 17 - Insurance Contracts 01 Jan 2021

The Company expects that the adoption of the above standards will have no material effect on

the Company's financial
statements, in the period of initial application.
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PUNJAB CAPITAL SECURITIES (PRIVA TE) LIMITED

New accounting standards, interpretations, and amendments applicable to the Financial Statements for the year ended 30
June 2021

The accounting policies adopted are consistent with those of the previous financial year, except for the following new and amended
standards and interpretations effective for annual period beginning on 1 July 2020, as listed helow. The Company has not early-
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

IFRS 3 - Business Combinations - Definition of a Business (amendments)

IFRS 7 & IFRS 9 - Financial instruments -

Amendments regarding pre-replacement issues in the context of the interest rate
benchmark reform (IBOR)

IAS 1 & IAS 8 - Presentation of Financial Statements & Accounting Policies, Changes in Accounting Estimales and Errors:
Definition of Material, to clarify the definition of material and its alignment with the definition used in the Conceptual Framework

IFRS 16 - Covid-19-Related Rent Concessions (Amendment to IFRS 16)

The adoption of above standards, interpretations and amendments applied for the first time in the year did not have impact on
financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopled in the preparation of these financial stalements are consistent with those of the previous year
except for the change explained below:

Property and equipment

These are stated at cost less accumulated depreciation and impairment, if any. Cost comprises acquisition and other directly
atiributable costs. Depreciation is charged to the profit and loss account by applying the reducing balance method at the rates
specified in note 5. Depreciation on additions is charged from the day in which the asset is put to use and on disposals, up to the
day the asset has been in use. )

The assets' residual values, useful lives and methods are reviewed, and adjusted if appropriate, at each financial year end. The

effect of any adjustment to residual values, useful lives and methods is recognized prospectively as a change of accounting
esltimate.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from its use

or disposal. Any gain or loss arising on de-recognition of the asset is included in the profit and loss account in the year the asset is
derecognized.

Maintenance and normal repairs are charged to profit and loss account as and when incurred, Subsequent cost are included in the
assels' carrying amount or recognizes as a separate asset, as appropriate, only when it is probable that future economic benefits

associated with the item will follow to the entity and its cost can be reliably measured. The carrying amount of the asset replaced is
de-recognized.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand, balance with banks on current and
deposit accounts.

Revenue from contract with customers
a) Brokerage income is recognized on satisfaction of performance obligation over time i.e on trade date basis.
b) Dividend income on equity investments is recognized, when the right to receive the same is established,

c) Interest income on margin financing and return on bank deposits are recogized on outstanding balance using effective interest
rate.

Provisions

Provisions are recognized when the Company has a present obligation (legal or consliructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required lo settle the obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are reviewed at each balance sheet date and adjusted to reflect the
current best estimate. Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognized

as a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in
the profit and loss account net of any reimbursement,
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PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED

Financial Instruments - initial recognition and subsequent measurement

A financial instrument

is any contract that gives rise to a financial asset of one enlity and a financial liability or equity instrument of
another entity.

Financial assets
Financial assets - initial recognition

The Company has adopted IFRS 9 Financial Instruments with effect from 1 July 2018, Accordingly, financial assets are classified,

at initial recognition, and subsequently measured at amortized cost, fair value through other comprehensive income (OCIl), and fair
value through profit or loss.

The classification of financial assets at initial recognition depends on the financial assel's contractual cash flow characteristics and
the Company's business model for managing them. With the exception of trade debls and bank balance that do not contain a
significant financing component or for which the Company has applied the practical expedient, the Company initially measures a
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs, Trade
debts that do not contain a significant financing component or for which the Company has applied the practical expedient are

measured at the transaction price determined under IFRS 15 Refer to the accounting policy in Revenue from contracts with
customers.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise lo cash
flows that are 'solely payments of principal and interest (SPPI)’ on the principal amount outstanding.
This assessment is referred to as the SPP| test and is performed at an instrument level.

The Company's business model for managing financial assets refers
cash flows. The business model determines whether cash flows wil
financial assets, or both.

to how it manages its financial assets in order to generate
I result from collecting contractual cash flows, selling the

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in

the market place (reqular way trades) are recognized on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

The Company's financial assels include long-term deposits, trade debts, loans and advances. other receivables and bank
balances.

Financial assets - subsequent measurement
For purpeses of subsequent measurement, financial assets are classified in four categories:

a) Financial assets at fair value through profit or loss

b) Financial assets at amortized cost (debt instruments)

c) Financial assets designated at fair value through QCI with no recycling of cumulative gains
(eguity instruments)

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt  instruments)

and losses upon derecognition

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated upon initial
recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair value. Financial
assels are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.

Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments. Financial assets with cash flows that are not solely payments of principal and interest are classified
and measured at fair value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortized cost or at fair value through OCI, as described above, debt instruments may be

designated at fair value through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting
mismatch,

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in
fair value recognized in the statement of profit or loss.
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This category includes derivative instruments and listed equity investments which
classify at fair value through OCI. Dividends on listed equily investments are also re
profit or loss when the right of payment has been established.

the Company had not irrevocably elected to
cognized as other income in the statement of

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortized cost if both of the
following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual
cash flows; and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal
and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment, Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Company's financial assets at amortized costs includes lon

g term deposits, trade debts, advance to employees against salary
and other receivables excluding sales tax refund bonds.

Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equily instruments designated at
fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are nol held
for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled lo profit or loss, Dividends are recognized as other income in the
statement of profit or loss when the right of payment has been established, except when the Company benefits from such
proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments
designated at fair value through OCI are not subject to impairment assessment,

The Company does not have any financial assets designated at fair value through OCI (equity instruments).
Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

The Company measures debt instruments at fair value through OCI if both of the following conditions are met:

a) The financial asset is held within a business model with the objective of both holding to collect  contractual cash flows and
selling; and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount cutstanding

For debt instruments al fair value through OCI, interest income, foreign exchange revaluation and impairment losses or reversals
are recognized in the slatement of profit or loss and computed in the same manner as for financial assets measured at amortized

cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the cumulative fair value change recognized in
OCl is recycled to profit or loss.

The Company does not have debt instruments recorded at fair value through OCI with recycling of cumulative gains and losses.

Financial assets - Derecognition

A financial assel (or, where applicable a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognized when:

a) The rights to receive cash flows from the asset have expired; or

b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a 'pass-through' arrangement: and either (a) the Company has

transferred substantially all the risks and rewards of the assel, or (b) the Company has neither transferred nor retained ubstantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an assel or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Company's continuing involvement in the asset. In that case, the Company also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained
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Conlinuing involvement that takes the form of a guarantee over the transferred assel, is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Financial assets - Impairment

The Company recognizes an allowance for expected credit losses ("ECL") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the

cash flows that the Company expects to receive. The shorifall is then discounted at an approximation to the asset's original
effective interest rate,

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a
12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a

loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

The Company considers a financial asset in default when contractual payments are 60 days past due. However, in certain cases,
the Company may also consider a financial asset to be in default when internal or external information indicates that the Company
is unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

For trade receivables, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit losses
The Company has established 3 provision matrix that is based on the Company's historical credit loss experience, adjusted for

forward-looking factors specific to the debtors and the economic environment The expected credit losses are recognized in the
statement of profit or loss.

For bank balances, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit losses. The
Company reviews internal and external information available for each bank balance lo assess expected credit loss and the

likelihood to receive the outstanding contractual amount. The expected credit losses are recognized in the statement of profit or
loss.

Upon adoption of IFRS 9, the Company has no material impact on amounts in the statement of financial position as the current
methodology adequately reflects requirements of the new standards

Financial liabilities
Financial liabilities - initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate,

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include long term loans, short term borrowings utilized under mark-up arrangements, creditors,
liabilities against assets subject lo finance lease, accrued and other liabilities.

Financial liabilities - subsequent measurement

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization
process,

Amortized cost is calculated by taking into accaunt any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs in the statement of comprehensive income.

This category applies to long term loans, short term borrowings utilized under mark-up arrangements, creditors, liabilities against
assels subject to finance lease, accrued and other liabilities.

Financial liabilities - derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by ancther from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified. such an exchange or modification is treated as a derecognition of the original liability and

the recognition of a new liability, and the difference in the respeclive carrying amounts is recognized in the statement of profit or
loss.
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Provisions

A provision is recognized in the statement of financial position when the Company has a legal or constructive obligation as a result

of a past event, it is probable that an outflow of resources embodying economic benefits will be required 1o settle the obligation and
a reliable estimate can be made of the amount of obligation,

Taxation

Current

Provision of current tax is based on the taxable income for the year determined

in accordance with the prevailing law for taxation of
income,

The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply lo the profit for the year if enacted
after taking into account tax credits, rebates and exemptions, if any. The charge for current lax also includes adjustments, where
considered necessary, to provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of the taxable profil. Deferred tax liabilities are generally recognized for all taxable temporary differences and

deferred tax assets are recognized lo the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates are expected 1o apply to the period when the differences reverse based on tax rates that
have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited in the profit and loss
account, excepl in the case of items credited or charged to equily in which case it is included in equity,

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and any accumulated impairment losses. Internally generated intangible assels,

excluding capitalized development costs, are not capitalized and expenditure is reflected in the statement of comprehensive
income in the year in which the expenditure is incurred

The useful lives of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization method for an intangible asset
with a finite useful life are reviewed at least at each financial year end. Changes in the expected useful life or the expected patlern
of consumption of future economic benefits embadied in the asset is accounted for by changing the amortization period or method.
as appropriate, and are treated as changes in accounting estimates. The amortization expense on intangible assets with finite lives
is recognized in the statement of comprehensive income in the expense category cansistent with the function of the intangible
assel. No amortization is charged on intangible assels with indefinite useful life.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal

proceeds and the carrying amount of the asset and are recognized in the statement of comprehensive income when the asset is
derecognized,

Related party transactions

The Company enters into transactions with related parties on an arm's length basis except in extremely rare circumstances where,
subject to approval of the Board of Directors, it is in the interest of the Company to do so.
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2021 2020
5.  Property and equipment Rupees Rupees
Operating fixed assets - Owned 985,977 1,224 233
30-Jun-21
Cost Accumulated Depreciation

i t

Sarlicdiars As at o As at Rate As at Charge for the As at nmuﬂ.ﬁﬂﬂawcﬁn a

July 01, 2020 June 30, 2021 July 01, 2020 year June 30, 2021 !
B -----Rupees Yo Rupees
Furniture and fixtures 748,985 - 748,985 15 312,205 65,516 377,721 371,264
Computers 1,212,980 - 1,212,980 30 848,807 109,250 958,057 254,923
Office equipment 739,852 - 739,852 15 316,572 63,490 380,062 359,790
2,701,817 - 2,701,817 1,477,584 238,256 1,715,840 985,977
30-Jun-20
Cost Accumulated Depreciation
Rate Carrying amount at
PAraERE As at Additions As at t As at Ormﬂmm.ﬁo_. the As at June 30, 2020
July 01, 2019 June 30, 2020 July 01, 2019 period June 30, 2020
T T — % Rupees e

Furniture and fixtures 748,985 - 748,985 15 235739 76,466 312,205 436,780
Computers 1,175,180 37.800 1,212,980 30 699 517 149,290 B48 807 364,173
Office equipment 720,852 19,000 739,852 15 244 312 72,260 316,572 423,280
2,645,017 56,800 2,701,817 1,179,568 298,016 1,477,584 1,224,233

5.1 The depreciation charge for the year has been allocated as follows:
Note 2021
Rupees
18 238,256

Administrative and operative expenses
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Note 2021 2020
INTANGIBLE ASSETS Rupees Rupees
LSE room 6.1 4,640,225 4,640,225
Trading right entitlement cerificate (TREC) 6.2 2,500,000 2,500,000
7,140,225 7,140,225
LSE room
Cost 4,640,225 4,640,225

This represents cost of right 1o use room given by LSE Financial Services Limited with indefinile useful life. These are considered to be

indefinite as there is no foreseeable limit on the period during which an enlity expects 1o consume the future economic benefits. The righl to
use the room was purchased on 24 April 2017 amounting to Rs 4,374 500.

2021 2020
Trading right entitlement certificate (TREC) Rupees Rupees
Carrying value 6.21 2,500,000 2,500,000

The cost of TREC is Rs. 5,000,000 (2020: Rs. 5,000,000). This represents the trading right entitlement certificate which is given by Pakistan
Stock Exchange in order to carry out trading. In the year ended 30 June 2018, SECP has reduced the notional value of transferable TRE
Certificate from Rs.5 million to Rs.2.5 million for the purpose of Base Minimum Capital (BMC) through its notification PSX/N-7178 dated 10
MNovember 2017. Accordingly, the Company has charged an impairment of Rs. 2.5 million on TREC in the year ended 30 June 2018,

Further, the TREC is under lien in favor of PSX to mee

t the requirement of Base Minimum Capital (BMC) of the Risk Management
Regulation of PSX Rule Book.

Note 2021 2020
LONG TERM INVESTMENTS Rupees Rupeas
843,975 (2020: 843,975) Shares of LSE Financial Services Limited T.1 20,533,912 19,605,539
Cost 19,605,539 19,155,066
Revaluation gain during the year 928,373 450,473
Closing value 20,533,912 19,605,539

In absence of active market for shares of LSE Financial Services Limited, it is measured using net asset value of Rs, 24.33 (2020 Rs.

23.23), which approximales the fair value of shares of LSE Financial Services Limited as majority assets held by LSE Financial Services
Limited are carried al revaluation / fair value model.

LSE Financial Services Limited shares are under lien in favor of PSX to meet the requirement of Base Minimum Capital (BMC) of the Risk
Managemen! Regulation of PSX Rule Book.

Note 2021 2020

LONG TERM SECURITY DEPOSITS Rupees Rupees
National clearing company of Pakistan limited (NCCPL) 200,000 200,000
Cenlral depository company 100,000 100,000
Pakistan stock exchange (PSX) 8.1 1,490,491 576,909
Basic deposit for regular 200,000 200,000
Basic deposit for future 1,000,000 1,000,000
Deposit against MSF 100,000 100,000
Olhers 1,500 1,500

3,091,991 2,178,409

This represents deposit with Pakislan stock exchange lo meel the Base Minimum Capital (BMC) requirement of the Risk Management
Regulation of PSX Rule Boak.

Note 2021 2020
TRADE DEBTORS Rupees Rupees
Receivable from customers 9.189.2 21,923,368 264,114
Receivable against margin financing 10,732,516 5,879,854
Receivable from NCCPL - 2,839,675
32,655,884 8,983,643
Aging Analysis
Within 5 days 20,057,055 35,918
Above 5 days 1,866,313 228,196
21,923,368 264,114
Receivables above 5 days net-off collateral (after applying haircut) 2.1.1 1,677,567 171,012

As per clarifications issued by PSX in its notice PSX/N-6741, this information is required as additional disclosure and does not provide
accounting freatment hence no provision was recorded.
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Due from Related Parties

2021 2020
Rupees Rupees
The Bank of Punjab 1,565,134 8,141
Chief Executive Officer - 3,976
Head of internal audit 23 387
1,565,157 12,504

The aging of trade debts receivable from related parties as at reporting date is as follows:

Neither past due nor Total amount

impaired Past due but not impaired receivable

0-30 days 31-60 days 61-90 days 91-180 days
30 June 2021 747,251 115,210 702,696 - 1,565,157
30 June 2020 12,504 - - - 12,504
Maximum amount due from related parties during the year, calculated by reference to month-end balances, was Rs. 2,520,883 (2020: Rs.
40,112).

Note 2021 2020
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES Rupees Rupees
Advances to suppliers 28,990 119,585
Prepayment 1,426 1,250
Security deposit 10.1 33,400,000 8,900,000
Accrued markup on margin financing 180,149 44 511
33,610,565 9,065,346

This represents deposits with the Pakistan Stock Exchange Limited against reqular trade and future trade exposure at variable rale.

Note 2021 2020
TAX DUE FROM GOVERNMENT Rupees Rupees
Tax refund due from Gavernment 1,822,405 1,726,020
Advance tax paid 929,965 482 636
2752370 2,208,656
CASH AND BANK BALANCE
Cash in hand - -
Balance with bank
Current accounts 121 25,932,572 23,088,619
Saving accounts 12.2 2,391,307 21,254,082
28,323,879 44,342 701

The bank balance include customer's bank balance held in designated bank accounts amounting to Rs. 25.55 million (2020: Rs. 20.96
million),

The balance in saving account bear mark-up at the rate 3.41% to 4.5% per annum, (2020: 5.45% 10 10.75%)

The bank balance include provident fund's bank balance held in designated bank account amounting to Rs. 2,124,155 (2020: Rs, Nil).

Note 2021 2020
SHARE CAPITAL Rupees Rupees
Authorized
20,000,000 (2020: 20,000,000) ordinary shares of Rs.10 each 200,000,000 200,000,000

Issued, subscribed and Paid up share capital

7,650,000 (2020: 7,650,000 ) ordinary shares of Rs.10 each fully paid-up in cash 76,500,000 76,500,000
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Note 2021 2020
14 DEFERRED TAXATION - NET Rupees Rupees
Deferred tax liability 14.1 12179 -

14.1  Taxable temporary differences:
- Accelerated depreciation on property, plant and equipment 137,312 -
- Accelerated depreciation on intangible assets 674,255 -

- Accelerated amortization on investment 1,636,185 =
2,447,752 -

Deduclible temporary differences:

- Brought forward business losses (853,384) -

- Brought depreciation expense losses (454,058)
- Allernate corporate tax (1,128,131)

(2,435,573) .

12,179 -
15 TRADE AND OTHER PAYABLES
Trade payables 15.1 35,763,822 22314774
Payable to NCCPL 7,925,163 -
Provident fund payable 2,210,988 1,310,304
Others payable 3,494 818 1.137 480
49,394,791 24,762 558

15.1 The above balance of Rs.35,763,822 (2020 22,314,774) has been reporied under trade date basis while the balance under selllement date

basis amounts to Rs. 24,318,184 (2020: 14,741,900)

2021 2020
15.2  The following amounts are payable to related parties Rupees Rupees
Chief Executive Officer 152,093 -
Head of Operations 402 51,786
Head of Risk 5,206 164
157,701 51,950

16 CONTINGENCIES AND COMMITMENTS

The Company does not have any contingency and commitments as on the reporting date (2020: Nil).
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Note 2021 2020

17 BROKERAGE INCOME Rupees Rupees
Gross brokerage income 31,017,568 9,748,920
Less: Federal excise duty (4,962,811) (1,5659,827)

171 26,054,757 8,189,093

171 Major revenue streams
Retail clients 20,055,298 8,133,410
Institutional clients 5,999,459 55,683

26,054,757 8,789,093

Geographical Region:
Pakistan 26,054,757 8,189,093
Timing of provision of services:
Service provided to customer at point in time 26,054,757 8,189,093

18 Administrative expenses and operating expenses
Salaries, allowances and other benefits 18.1 10,450,066 8,549,431
Sales Reward Allowance 4,396,230 1,482,378
Shariah Advisor Fee 600,000 400,000
Rent, rates and taxes 18,669 12,190
Repairs and maintenance 307,278 247 366
Utilities 508,187 443 129
Fees & subscription 450,307 359,612
PSX, clearing house and CDC charges, etc. 1,448,047 448 512
Insurance charges 210,829 3,998
Travelling and conveyance 45,243 15,420
Depreciation 238,256 298,016
Communication, printing and stationery 178,046 169,946
Legal and professional charges 315,035 319,070
Marketing Expense 220,370 -
Entertainment 144,622 117,946
Commission paid to traders - 27,096
Penalty 18.2 275,000 -
Auditor remuneration 18.3 260,000 260,000
Miscellaneous expenses 19,605 121,070

20,085,790 13,275,180

18.1 Salaries, allowances and other benefits include Rs. 495,352 (2020: Rs.298,341) in respect of provident
fund contribution paid by the Company.

18.2  The Securities and Exchange Commission of Pakistan has imposed penalty of Rs. 275,000/- under

section 4 A of the act on violation of AML regulations. The company has filed appeal in appellate bench
of SECP,

N
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Auditor Remuneration

Statutory audit
Certifications
Out of pocket expenses

OTHER INCOME

Profit on bank deposit

Margin finance income

Return on exposure deposit with PSX

Dividend income

Base minimum capital profit on long-term deposit

Miscellaneous Income
BANK CHARGES
Bank charges

FED charges

TAX

Current tax
Deferred tax

PUNJAB CAPITAL SECURITIES (PRIVA TE) LIMITED

Note 2021 2020
Rupees Rupees
200,000 200,000
50,000 50,000
10,000 10,000
260,000 260,000
299,581 2,148,758
842,020 479,713
1,083,023 881,800
590,783 675,180
12,830 33,104
392,756 151,719
3,220,993 4,370,274
19,750 10,370
3,114 1,602
22,864 11,972
1,558,406 156,992
14 12,179 -
1,570,585 156,992

There is no relationship between tax expense and accounting profit since the Company's profit are
subject to tax under the alternate corporate tax for the current year. Accordingly, no numerical

reconciliation has been presented.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration, including all

benefits, to the Chief Executive, Director and Executives of the Company are as follows:

Chief Executive

Executives

2021 2020 2021 2020

Rupees Rupees Rupees Rupees
Managerial remuneration 2,640,000 2,580,000 4,147,350 3,585,000
Other benefits 982,214 983,783 60,000 60,000
Bonus 462,000 171,094 -
Provident fund 149,814 134,325 200,301 155,400

4,234,028 3,698,108 4,578,745 3,800,400
No. of persons 1 1 5 5
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RELATED PARTY TRANSACTION

The related parties comprise parent, Key management personnel, directors and post employment
benefit plans. The Company in the normal course of business carries out transactions with various
related parties. Amounts due from and to related parties are shown under respective notes of these
financials statement. Other significant transactions with related parties are as follows:

Relationship with company Nature of transactions 2021 2020

Rupees Rupees
Parent company

The Bank of Punjab Brokerage income 4,796,234 68,926

Key management personnel

Chief Executive Officer Commission earned 1,090,299 388,150
Head of Operations Commission earned 30,180 14,474
Head of Internal Audit Commission earned 15,261 75
Head of Risk Commission earned 2,297 -

X



Financial instruments and related disclosures

Maturities of financial assets and liabilities
As At 30 June 2021

Mark-up bearing maturity

PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED

Non-mark-up bearing maturity

Upto Over one year Over

Upto Over one year Over
one year upto five years five years Sub-total one year upto five years five years Sub-total Total
Rupees
Financial assets
Long term security deposits - - 1,420,491 1,490,491 - - 1,601,500 1,601,500 3,091,991
Trade debts 10,732,516 - - 10,732,516 21,923,368 - - 21,923,368 32,655,884
Advances, prepayments and
other receivables 33,400,000 - - 33,400,000 180,149 - - 180,149 33,580,149
Long term investment - - - - - - 20,533,912 20,533,912 20,533,912
Cash and bank balances 2,391,307 - - 2,391,307 25,932,572 - - 25,932,572 28,323,879
46,523,823 - 1,490,491 48,014,314 48,036,089 - 22,135,412 70,171,501 118,185,815
Financial liabilities
On balance sheet
Trade and other payables 2,210,988 . = 2,210,988 47,183,803 : - 47,183,803 49,394,791
2,210,988 - - 2,210,988 47,183,803 - - 47,183,803 49,394 791
Off balance sheet - - - - - - - - -
2,210,988 . - 2,210,988 47,183,803 - - 47,183,803 49,394,791
As At 30 June 2020
Mark-up bearing maturity Non-mark-up bearing maturity
Upto Cver one year Over Upto Over one year Over
one year upto five years five years Sub-total one year upto five years five years Sub-total Total
Rupees
Financial assets
Long term security deposits - . - . 100,000.00 - 2,078,409 2,178,409 2,178,409
Trade debts - - - - 8,983,643 - - 8,983 643 8,983 643
dvances, prepayments and
other receivables 8,900,000 - - 8,900,000 44 511 2 = 44 511 8,044 511
Long term investement - - - - - - 19,605,539 19,605,539 19,605,539
Cash and bank balances 21,254 082 < - 21,254 082 23,088,619 - - 23,088,619 44 342 701
30,154 082 - - 30,154,082 32,216,773 - 21,683,048 53,800,721 84,054,803
Financial liabilities
On balance shest
Trade and other payables - < - - 12,134,787 - - 12,134,787 12,134,787
- - - - 12,134,787 - - 12,134,787 12,134,787
Off balance sheet " 4 5 = - . - - .
- - - - 12,134 787 - - 12,134,787 12,134,787




25

251

2511

251.2

25.2

PUNJAB CAPITAL SECURITIES (PRIVATE) LIMITED

FINANCIAL RISK MANAGEMENT

The company's operations expose it to a variety of risk factors. This includes risk factors such as market risk, liquidity risk, and
credit risk. These risks need to be mitigated and managed in order for the company to be able to provide a return to it's
shareholders. Risk management is carried out by the company's manager risk. The exposure to risk has been minimzed. We
have analysed the various forms of risk that the company faces and the possible impacts that such risks would have.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of the changes in
market prices. There are three types of market risks: Currency Risk, Interest Rate Risk, and other price risk.

Currency risk

Currency risk is the risk that the future fair value of cash flows of a financial instrument will fluctuate due to exchange rate
differentials. Since the Company does not deal in foreign currencies, no currency risks exist at the moment,

Interest / mark-up rate risk

Interest / mark-up rate risk 1s the risk that value of a financial instrument or future cash flows of a financial instrument will
fluctuate due to changes in the market interest / mark-up rates. Sensitivity to interest / mark up rate risk arises from mismatches
of financial assets and liabilities that mature or re-price in a given period. The Company manages these mismatches through risk
management strategies where significant changes in gap position can be adjusted. The Company is nol exposed to any short

term borrowing arrangements having variable rate pricing. However, the company does have a few financial assets and liabilities,
on which the exposure has been estimated below:

2021 2020
Financial assets Rupees Rupees
Long term security deposit 1,490,491 576,909
Trade debts 10,732,516 5,879,854
Advances, prepayments and other receivables 33,400,000 8,900,000
Cash and bank balances 2,391,307 21,254 082

48,014,314 36,610,845
Financial liabilities
Trade and other payables 2,210,988 1,310,304

2,210,988 1.310.304
45,803,326 35,300,541

The following table demonstrates the sensitivily to a reasonable possible change in interest rates on floating rate borrowings and
balances, with all other variables held constant, of the Company's profit before tax;

Increase/
decrease Eﬂ.eu ok Effect on
in basis profitiloss) equity
before tax
points
(Rupees)
2021 +100 (458,033) (325,203)
-100 458,033 325,203
2020 +100 353,005 250,634
-100 (353,005) (250,634)

Liquidity risk

Liquidity risk is the risk that the Cempany will not be able to meet its financial obligations as they fall due. Prudent liquidity risk
management implies maintaining sufficient cash & cash equivalents and marketable securities and the ability to close out market
positions due to dynamic nature of the business. Currently, there is no liquidity risk.

The following are the contractual maturities of financial liabilities:

Carrying Contractual Less than Between oneto  More than five
amount cashflow one year five years years
2021 Rupees ------
Trade and other payables 49,394,791 49,394,791 49,394,791 - -
2020

Trade and other payables 24 762 558 24,762,558 24,762 558
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Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
abligations. The Company believes that it is not exposed to major concentration of credit risk. To manage exposure to credit risk,
the Company applies credit limits and deal with credit worthy parties. It makes full provision against those balances considered

doubtful and by dealing with variety of major banks and financial institutions. The Company is not materially exposed to credit
risk.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings

or to historical information about counterparty default rate. The table below shows the bank balances held with some major
counterparties at the balance sheet date:

Rating 2021 2020
Banks Short Long Agency Rupees Rupees
term term
Bank Alfalah Ltd, Al+ AA+ PACRA 20,941,936 14,204,793
Bank AL Habib Ltd. Al+ AAA PACRA 5,863,908 28 167,124
MCB Bank Ltd Al+ AAA PACRA 1,518,035 1,970,784
28,323 879 44,342 701

The maximum exposure to credit

risk is-equal ta the carrying amount of financial assets. The maximum exposure to credil risk at
reporting date is as follows;

2021 2020
Rupees Rupees
Trade debts 32,655,884 8,983,643
Deposits 36,491,991 11,078,409
Bank balances 28,323,879 44,342 701
97,471,754 64,404,753

Fair values of financial instruments

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in

an arm's length transaction. The estimated fair values of all the financial assets and liabilities are not materially different from
their book values as at the balance sheet date.

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a si
directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable
market data.

gnificant effect on the recorded fair value are observable either.

The following table presents the Company's assets and liabilities that are measured at fair value as at June 30, 2020

Assets Level 1 Level 2 Level 3

LSE Financial Services Limited - - 20,533,912

Net Capital Balance

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited These requirements are put
in place to ensure sufficient solvency margins and are based on excess of current assets over current liabilities,

The Net Capital Balance as required under Third Schedule of Securities and Exchange Rules, 1971 read with the SECP
guidelines is calculated as follows:

Note 2021 2020
DESCRIPTION VALUATION Rupees Rupees
CURRENT ASSETS
Cash and bank balances
Pertaining to house account As per book value 2,773,927 23,378,346
Pertaining to client account As per book value 25,549,952 20,964,355
12 28,323,879 44 342 701

Deposits against exposure 10 33,400,000 8,900,000
Trade receivables Book value 9 32,655,884 8,983,643

less overdue for more than 14 days (1,381,893) (129,048)

25.5.2 31,273,991 8,854 595
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Note 2021 2020
Rupees Rupees
Securites purchased for client Securities purchased for the client
and held by the member where the
payment has not been received
within 14 days 28,767 42,797
93,026,637 62,140,093
CURRENT LIABILITIES
Trade payables Book value 15 43,688,985 22,314,774
Less those overdue for more than
30 days (6,968,437) (6,447,548)
25.5.3 36,720,548 15,867,226
Other liabilities 25.5.4 14,232,649 9,098,983
50,953,197 24,966,209
Net capital balance as at 30 June 2021 42,073,440 37,173,884

25.5.1 Basis of accounting

This statement of Net Capital balance has been prepared in accordance with the requirements of the Second Schedule of the
Securities brokers (Licensing and Operations) Regulations, 2016 (the Regulations) Read with Rule 2(d) of the Securities
Exchange Commission (SEC) Rules 1971 (SEC Rules 1971) issued by the Securities & Exchange Commission of Pakistan

(SECP).
Note 2021 2020
25.5.2  Trade receivables Rupees Rupees
Receivable against margin financing 9 10,732,516 5,879,854
Receivable from NCCPL 9 - 2,639,675
Other trade receivables 9 21,923,368 264,114
32,655,884 8,983,643
Less over due for more than 14 days (1,381,893) (129,048)
31,273,991 8,854,595
25.5.3 Trade payables
Trade payables 43,688,985 22,314,774
Less more than 30 days payable (6,968,437) (6,447 548)
36,720,548 15,867,226
25.5.4  Other liabilities
Trade payables for more than 30 days 6,068,437 6,447 548
Provident fund payable 2,210,988 1,310,304
Other payables 3,494 818 959,480
Provision for taxation 1,558,406 381,651
14,232,649 9,098,983
25.6 Liguid Capital Statement
S. No. [Head of Account Value in Hair Cut / Net Adjusted
Pak Rupees [|Adjustments Value
1 Assets
1.4 Property & Equipment 985,977 985,977 -
1.2 Intangible Assets 7,140,225 7,140,225 -
1.3 Investment in Govt. Securities - -
1.4 Investment in Debt. Securities e
If listed than:

i. 5% of the balance sheet value in the case of tenure upto 1 year,

ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. =

iii. 10% of the balance sheet value, in the case of tenure of more than 3 -
years.

If unlisted than:
i. 10% of the balance sheet value in the case of tenure upto 1 year.
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. -
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iii. 15% of the balance sheel value, in the case of tenure of mare than 2
years.

1.5 Investment in Equity Securities -
i If listed 15% or VaR of each securities on the cutoff date as computed - -
by the Securities Exchange for respective securities whichever is higher.

ii. If unlisted, 100% of carrying value, 20,533,912 20,533,912 -
i Subscription money against Investment in IPO/offer for Sale: Amount - - -
paid as subscription money provided that shares have not been alloted or

are not included in the investments of securities broker.

iv.100% Haircut shall be applied to Value of Investment in any asset - = -
including shares of listed securities that are in Block, Freeze or Pledge

status as on reporting date. (July 19, 2017)

Provided that 100% haircut shall not be applied in case of invesiment in

those securities which are Pledged in favor of Stock Exchange / Clearing

House against Margin Financing requirements or pledged in favor of

Banks against Short Term financing arrangements. In such cases, the

haircut as provided in schedule |l of the Regulations in respect of

investment in securities shall be applicable (August 25, 2017)

16 Investment in subsidiaries : - - B

§i Investment in associated companies/undertaking
i. If listed 20% or VaR of each securities as computed by the Securites - - -
Exchange for respective securities whichever is higher.
it If unlisted, 100% of net value. - - -
Statutory or regulatory deposits/basic deposits with the exchanges. 3,080,491 3,090,491

18 clearing house or central depository or any other entity.

i Margin deposits with exchange and clearing house. 33,400,000 - 33,400,000
Deposit with authorized intermediary against borrowed securities under - - -

1.10 SLB.

1.1 Other deposits and prepayments 1,500 1,500
Accrued interest, profit or mark-up on amounts placed with financial -

112 institutions or debt securities etc.(Nil)

100% in respect of markup accrued on loans to directors, subsidiaries 180,149 180,149
and other related parties

1393 Dividends receivables. ~ - E
Amounts receivable against Repo financing. - - -
Amount paid as purchaser under the REPO agreement. (Securities
purchased under repo arrangement shall not be included in the
investments.)

1.14
i. Short Term Loan To Employees: Loans are Secured and Due for 4 - -

115 repayment within 12 months
ii. Receivables other than trade receivables 2,782,786 2,782,786 E

116 Receivables from clearing house or securities exchange(s)

1100% value of claims other than those on account of entitlements against - -

trading of securities in all markets including MtM gains.

claims on account of entillements against trading of securilies in all 492,365 - 492 365
markets including MtM gains.

i Receivables from customers z
i In case receivables are against margin financing, the aggregate iff 10,733,129 9,333,031 9,333,031

() value of securities held in the blocked account after applying VAR
based Haircut,

(i) cash deposited as collateral by the financee
(i) market value of any securities deposited as collateral after applying
VaR based haircut.

i. Lower of net balance sheet value or value determined through
adjustments.

ii. Incase receivables are against margin trading, 5% of the net balance
sheet value.

ii. Net amount after deducting haircut

iii. Incase receivalbes are against securities borrowings under SLB, the
amount paid to NCCPL as collateral upon entering into contract,
iil. Net amount after deducting haricut
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iv. Incase of other trade receivables not more than 5 days overdue, 0% of| 19,713,257 - 19,713,257
the net balance sheet value.
iv. Balance sheet value
v. Incase of other trade receivables are overdue, or 5 days or more, the 151,976 29,135 29,135
aggregate of (i} the market value of securities
purchased for customers and held in sub-accounts after applying VAR
based haircuts,
(i) cash deposited as collateral by the respective customer and
(iii) the market value of securities held as collateral after applying VaR
based haircuts.
v. Lower of net balance sheet value or value determined through
adjustments
vi. 100% haircut in the case of amount receivable form related parties. 1,565,157 1,565,157 -
1.18 Cash and Bank balances =
|. Bank Balance-proprietory accounts 2,773,927 - 2,773,927
ii. Bank balance-customer accounts 25,549,952 - 25,549 952
il Cash in hand - - -
119 Total Assets 129,094 803 45 462 214 91,471,816
2 Liabilities
99 Trade Payables +
i. Payable to exchanges and clearing house 7,925,163 - 7,925,163
ii. Payable against leveraged market products - - -
iii. Payable to customers 35,763,822 - 35,763,822
29 Current Liabilities -
1. Statutory and regulatory dues - - -
il. Accruals and other payables 3,494 818 - 3,494 818
lii. Short-term borrowings = = -
iv. Current portion of subordinated loans - - -
v, Current portion of long term liabilities - = -
vi. Deferred Liabilities - = -
vii. Provision for bad debts . g -
viil. Provision for taxation 1,558 406 - 1,558,406
ix. Other liabilities as per accounting principles and included in the - - -
financial statements
23 MNon-Current Liabilities = = R
i. Long-Term financing - = -
a Long-Term financing obtained from financial instituion: Long lerm - = =
portion of financing obtained from a financial institution including amount
due against finance lease
b. Other long-term financing - = -
Ii. Staff retirement benefits 2,210,988 K 2,210,988
iii. Advance against shares for Increase in Capilal of Securities broker- - - -
100% haircut may be allowed in respect of advance against shares if:
/a. The existing authorized share capital allows the proposed enhanced
share capital
b. Boad of Directors of the company has approved the increase in capital
c. Relevant Regulatory approvals have been obtained
d. There is no unreasonable delay in issue of shares against advance and
all regulatory requirements relating to the increase in paid up capital have
been completed.
e. Auditor is satisfied that such advance is against the increase of capital,
v. Other liabilities as per accounting principles and inc!uded in the 12,179 T - 12,179
financial statements
2.4 Subordinated Loans -
i. 100% of Subordinated loans which fulfill the conditions specified by - -
ii. Subordinated loans which do not fulfill the conditions specified by - - “
3K Total Liabilites 50,965,376 - 50,965,376
3 Ranking Liabilities Relating to : :
319 Concentration in Margin Financing -
The amount calculated client-to- client basis by which any amount = 8,435,815 8,435,815
receivable from any of the financees exceed 10% of the aggregate of]
amounts receivable from total financees.
55 Concentration in securites lending and borrowing -
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The amount by which the aggregate of;

(i) Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

(iii) The market value of securities pledged as margins exceed the 110%
of the market value of shares borrowed

3.3 Net underwriting Commitments

(a) in the case of right issuse : if the market value of securites Is less -
than or equal to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(ii) the value by which the underwriting commitments exceeds the market
price of the securities.

In the case of rights issuse where the market price of securities is greater

than the subscription price, 5% of the Haircut mulliplied by the net
underwriting

(b) in any other case : 12 5% of the net underwriting commitments
3.4 Negalive equity of subsidiary

The amount by which the total assets of the subsidiary ( excluding any

amount due from the subsidiary) exceed the total liabilities of the
subsidiary

3K Foreign exchange agreements and foreign currency positions

5% of the net position in foreign currency Net position in foreign currency
means the difference of total assets denominated in foreign cuurency less
total liabilities denominated in foreign currency

3.6 Amount Payable under REPO =
3.7 Repo adjusiment

In the case of financier/purchaser the total amount receivable under Repo -
less the 110% of the market value of underlying securites.

In the case of financee/seller the market value of underlying securities
after applying haircut less the total amount received less value of any
securites deposited as collateral by the purchaser after applying haircut
less any cash deposited by the purchaser,

3.8 Concentrated proprietary positions -
If the market value of any securily is between 25% and 51% of the total - 673,794 673,794
proprietary positions then 5% of the value of such security. If the market

of a security exceeds 51% of the proprietary position, then 10% of the
value of such security

Opening Positions in fulures and options
3.9

i. In case of customer positions, the total margin requiremnets in respect -
of open postions less the amount of cash deposited by the customer and
the value of securites held as collaterall pledged with securities
exchange after applyiong VaR haircuts

ii. In case of proprietary positions , the total margin requirements in -
respect of open positions to the extent not already met

3.10 Short selll positions
i. Incase of customer positions, the market value of shares sold short in -
ready market on behalf of customers after increasing the same with the
VaR based hairculs less the cash deposited by the customer as collateral

and the value of securities held as collateral after applying VAR based
Haircuts

ii. Incase of proprietory positions, the market value of shares sold short in -
ready market and not yet settled increased by the amount of VAR based
haircut less the value of securities pledged as collateral after applying

haircuts.
311 Total Ranking Liabilites - 9,109,609 9,109,609
Total Liguid Capital 78,129,427 36,352,605 31,396,831

25.7 Basis of accounting

This Statement of Liquid Capital has been prepared in accordance with the requirements of the Third Schedule of the Securities

Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the Securities & Exchange Commission of
Pakistan (SECP).
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Capital risk management

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concem in order to
provide adequate returns for shareholders and benefits for other shareholders and to maintain an optimal capital structure to
reduce the cost of capital. Currently, the Company has zero borrowing at balance sheet thus minimizing the gearing ratio.

NUMBER OF EMPLOYEES

2021 2020
Number Number
The total and average number of employees respectively are as follows:
Number of employees 12 1
Average number of employees 11 11
Note 2021 2020
CAPITAL ADEQUACY LEVEL Rupees Rupees
Total assets 27 129,094,803 94,298,279
Less: Total liabilities 50,965,376 24,885,505
Revaluation surplus - - |
50,965,376 24,885,505
Capital adequacy level 78,129,427 69,412 774

While determining the value of the total assels of the TREC Holder, Notional value of the TRE certificate held by the Company as
at year ended 30 June 2021 as determined by Pakistan Stock Exchange has been considered

DATE OF AUTHORIZATION

18 OCT 2021

These financial statements have been authorized for issue by the Board of Directors of the Company on
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